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NORTHEAST REGION 


Heilongjiang Leaders Hear Antiflood Briefings 
Heilongjiang Leaders at Daqing Pro‘ect Ceremony 
Heilongjiang Forum on Legal System 
Jilin Secretary Inspects Flood Situation 30 Jul 
PRC's First Stock Market Opens in Liaoning 
Liaoning Province Boosts Exports, Improves Trading 
Liaoning Holds Standing Committee Meeting 
(LIAONING RIBAO 17 Jul) 


nNNnNUNnNADDNDW 
FwWWPh Pee 


LIAONING RIBAO Editorial on Economic Problems [17 Jul] S$ 5 

Liaoning Delegation Returns Home From DPRK S 6 
{LIAONING RIBAO 19 Jul] 

Flood Situation in Northeast Region ‘Serious’ S 6 


NORTHWEST REGION 


Ningxia Plans Law-Making Program for 5-Year Plan Tl 
(NINGXIA RIBAO 21 Jul] 


I. 7 Aug 86 PRC INTERNATIONAL AFFATRS Al 
GENERAL 


XINHUA ANALYZES OPEC DECISION TO CUT OIL OUTPUT 


0W061138 Beijing XINHUA in English 1122 GMT 6 Aug 86 


("News Analysis: OPEC Decision Heralds End of Oil Price Decline (by Ren Zhengde)" -—- 
XINHUA headline] 


[Text] Geneva, August 5 (XINHUA) -- The .decision of the Organization of Petroleum 
Exporting Countries (OPEC) to slash drastically its production conforms with the 
economic needs of OPEC members, and if carried out, will end the oil price decline, 


analysts said. 


After two rounds of negotiations in the past four months, the 13 OPEC member countries, 
except Iraq, agreed on Tuesday to maintain their 1984 production quotas, totaling 14.8 
million barrels per day, in the next two months. During that time they will continue 
to seek a lasting solutin to the problem of production quotas. 


Iraq, which has not joined the interim accord for “political reasons," also promised to 
cut its daily production to 1.2 million barrels from the current 1.9 million barrels. 
This will reduce OPEC's oil production to a “just level” of 16 million barrels a day 
from the current 20 million barrels a day. 


OPEC, which took over the right of pricing from Western oil consortiums in 1973, had 
maintained successfully a high oil price for seven years by limiting its production. 
However, OPEC has been losing its control of the market since 1981, as non-OPEC 
countries, such as Britain, capitalized on OPEC's production limitation to expand their 
market shares and the total world oil supply began to exceed demand. 


In order to retrieve lost markets and ensure their incomes, OPEC members decided last 
December to increase output, a strategy designed to beat their rivals with cheap oil. 


Oil prices since have fallen to less than 9 U.S. dollars per barrel from aboit 28 
dollars. But, the drastic price slump has caused OPEC countries to lose 200 million 


U.S. dollars a day. 


The price decline has not only diminished the incomes of the OPEC members but also 
those of non-OPEC Third World oil producing countries. This is triggering a world-wide 
financial crisis and unstable world economy because poor oil-producing countries are 
defaulting on their debts. 


As a result, many countries, either buyers and sellers of the oil, have called for a 
“rational oil price" to stabilize the oil market and to stem the oil price slump. 


Many analysts in Geneva said OPEC's decision to reduce production, which immediately 
pushed up oil prices on the European spot market by 30 percent, is in the interests of 
OPEC members and mzy well lead to shoring up the world econony. 


OPEC's interim decision comes in the wake of five months of quarrels among OPEC 
members. While Saudi Arabia and other rich OPEC members insisted on the December 
strategy to exert pressure on non-OPEC oil producing countries, some poorer OPEC 
members, such as Iran, urged a return to previous policies. 
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Because OPEC members have taken different positions on the Iran-Iraq war, it also was 
difficult for them to decide production quotas for the two countries. 


However, the fact that OPEC members finally came out with an agreement prove wrong the 
Western assertion that the organization "is falling apart" and domestrated its will to 
stabilize the world oil market, the analysts noted. 


REPORT ON WARSAW PACT DISARMAMENT PROPOSAL 


HK060933 Beijing SHIJIE ZHISHI in Chinese No 14, 16 Jul 86 pp 4-5 
[Article by Wu Jun: "Warsaw Pact Puts Forward New Proposal on Disarmament") 


[Text] On 11 June, the Warsaw Pact appealed to NATO and European countries, calling for 
large-scale disarmament in Europe, which, the Warsaw Pact suggested, could be carried 
out in two stages. The first stage: Within 1 or 2 years, the Warsaw Pact and NATO 
will each by reduce their military forces by 100,000 to 150,000; the second stage: by 
the beginning of 1990's, the Warsaw Pact and NATO will have reduced their respective 
military forces in Europe by 25 percent, namely a reduction of 500,000 troops on each 
side. The Warsaw Pact's proposal also called for a simultaneous reduction of the 
tactical attack [zhan shu da ji 2069 2611 2092 2345] air forces and strategic theater 
nuclear weapons whose firing range is less than 1,000 km. 


Althougth the proposal was put forward by the Warsaw Pact, the general principle for 
the proposal was already announced by Mikhail Gorbachev, general secretary of the 
Soviet Communist Party in the German Democratic Republic on 18 April. So world opinion 
belives that the Warsaw Pact's new proposals is just a component part of a series of 
proposals on disarmament put forward by the Soviet Union. 


Comparied with the past Soviet proposals on disarmament in Europe, the new proposal put 
forward by the Warsaw Pact has some new proposals: 


l. For the first time, the Soviet bloc has put forward a proposal on disarmament in 
all Europe. The past Soviet proposal on disarmament in Central Europe only included 
east of the Rhine, west of Wisla, south of the Baltic Sea north of the Alps while the 
proposal on disarmament put forward by Warsaw Pact this time included all of Europe 
from the Urals ot the Atlantic, covering a far wider area than before. The past Soviet 
proposal on disarmanent in Central Europe only included the NATO troops stationed in 
West Germany, the Netherlands, Luxembourg and Belgium and the Warsaw Pact troops 
stationed in the GDR, Czechoslovakia and Poland while the proposal on disarmament put 
forward by the Warsaw Pact this time called for a reduction of troops in 33 European 
countries and U.S. and Canadian troops stationed in Europe, thus involving a much 
bigger reduction of troops. 


2. The Warsaw Pact's new proposal has made specific requirements for a reduction of 
military forces, such as the two stages of disarmament: 100,000-150,000 and 500,000 
respectively, and so on. 
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3. The Warsaw Pact's new proposal made further concessions on the question of nuclear 
verification, clearly proposing the use of different methods of nuclear verification at 
different stages, such as the use of national technological methods and international 
technological methods to carry out nuclear verification, even including necessary spot 
checks; the Warsaw Pact's new proposal also proposed the establishment of an 
international consultation committee comprised of representatives of the NATO and the 
Warsaw Pact countries, the relevent neutral countries, nonaligned countries and other 
European countries, and the establishment of supervision stations formed by the 
representatives of the international consultation committee at the hub of major 
railroads, major airports and major ports. The West thought that compared with the 
Soviet bloc's past attitude of avoiding the question of nuclear verification, this new 
proposal put forward by the Warsaw Pact has indeed shown some flexibility on the side 


of the Warsaw Pact. 


Why did the Warsaw Pact put forward such a proposal? Public opinion in the West 
believes that the Soviet Union is trying to coordinate this proposal with the 
disarmament talks in Europe and under take a peace offensive through a disarmament 
agreement in order to gain the initiative. . 


Presently, two talks on disarmament in Europe are being held. One is the Conference on 
Disarament in Europe [CDE! held in Stockholm. The conference is being held according 
to the resoluton of the subsequent meeting of the European security conference held in 
Madrid. The CDE held in Stockholm is attended by 33 European countries, and the United 
States and Canada. Eight rounds of negotiations have been held since the conference 
first began at the beginning of 1984. The first stage of the conference will discuss 
trust measures and will end in September this year. The subsequent meeting of the 
European security conference will be held in Vienna in November this year, which will 
decide whether the conference will enter the second stage to discuss the question of 
disarmament in Europe. So, the proposal on diarment first put forward by the Soviet 
Union is aimec at gaining a favorable position at the next round of the CDE. Another 
meeting is the negotiation on a common reduction of troops and arms in Central Europe 
(simply called the Central European disarmament negotiations). The meeting will be 
attended by seven NATO countries (Belgium, the Federal Republic of Germany, the 
Netherlands, Luxembourg, Britain, the United States and Canada) and four Warsaw Pact 
countries (Poland, the GDR, Czechoslovakia, and the Soviet Union). Besides, five other 
NATO countries and three other Warsaw Pact countries will attend the meeting as 
observers. Thirty-nine rounds of negotiations have been held since 1974. Although the 
two bicecs have put forward their own plans for arms reduction, they have not reached an 
agreement owing to their differences on some fundamental questions. 


The Warsaw Pact's new proposal has not made any concessions on some substantive 
questions, which can mainly be seen in the following three aspects: 


1. On the question of whether the Warsaw Pact and NATO will carry out parallel arms 
reduction or proportionate arms reduction. NATO thinks that Warsaw Pact now is 150,000 
to 200,000 more troops and a larger number of armored vehicles in Central Europe than 
NATO. And throughout Europe, the Warsaw Pact has also gained the upper hand. For 
example, the Warsaw Fact has approximately four million troops in Europe while NATO has 
only 2.6 million troops. Because of the imbalance of military forces in Europe, if 
parallel arms reduction is to be carried out the Warsaw Pact's military superiority in 


Europe will increase. [paragraph continues] 
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Therefore, NATO has insisted on carrying out proportionate arms reduction with the 
Warsaw Pact. Thinking that the military stengths of the two big military blocs are now 
generally balanced, the Warsaw Pact now still insists on carrying out parallel arms 
reduction. The Warsaw Pact's latest proposal on the reduction of 100,000 to 150,000 
and 500,000 armed forces was put forward according to the principle of parallel 
reduction. So NATO immediately pointed out that the proposal has ignored the fact that 
the Warsaw Pact now has superiority in conventional armed forces. 


2. On the question of whether to include tactical nuclear weapons in arms reduction. 
NATO has always wanted to use its nuclear superiority to offset the Warsaw Pact's 
conventional superiority and demanded the European disarmament talks be limited to the 
reduction of conventional weapons. Although the United States has withdrawn 1,000 
nuclear warheads, the West has always thought that the question of nuclear weapons, 
which is very complicated, should not be included in the European disarmament talks. 
So this time, NATO will probably not accept the Warsaw Pact's proposal to include the 
reduction of nuclear weapons in the European disarmament talks. 


3. On the question of how to deal with the reduction of military equipment. In its 
latest proposal, the Warsaw Pact suggests that the reduced part of military forces be 
disbanded according to military organization, such as corps, units and elements. The 
reduced part of military equipment and armament can either be destroyed or stored on 
each other's own land according to stipulations. This means that the reduced part of 
the Soviet military equipment and armament can either be destroyed or transported to 
the east of the Urals while the reduced part of the U.S. and Canadian military 
equipment and armament an also be destroyed or transported back to the other shore of 
the Atlantic. Because the Soviet Union has natural geographic advantages, in a case of 
emergency, it will be able to transport its military equipment and armament back to the 
front within a short time while the United States and Canada will need to transport 
their military equipment and armament back to the front by travelling across the 
ocean. So the United States thinks that such a new proposal will be detrimental to its 
"forward-deployment" strategy. 


Since the Warsaw Pact put forward its proposal on the reduction of military forces in 
Europe, the responses of the Western countries have generally been cautious. A 
representative of NATO has said that NATO will carefully consider the proposal and ask 
the special work group specialized in the study of conventional weapons to study the 
proposal while a spokesman for the United States has stressed that the West has put 
forward its own proposal and the Warsaw Pact should first of all make a positive and 
constructive response at the Central European disarmament talks and at the European 
disarmament conference. 


Observers think that at present the Warsaw Pact's proposal is just a bargaining 
position in the negotiation on reducing military forces in Europe, and in the future, 
the two sides will continue to bargain for a long time. It is generally predicted that 
the latest Warsaw Pacts proposal will probably be discussed at the second stage of the 
Stockholm European disarmament conference or will result in having the Vienna Central 
European disarmament talks include all of Europe so that other European countries can 
participate in the talks or in the setting-up of a new special forum on disarmament on 
Europe. 
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USSR'S KAPITSA ON BORDER TROOP REDUCTIONS 


0W061507 Beijing XINHUA in English 1450 GMT 6 Aug 86 
{"Soviet Union Proposes Border Troop Reduction Talks With China" -- XINHUA headline] 


[Text] Moscow, August 6 (XINHUA) -—- A Soviet official today said his country is ready 
to start talks with China on troop reductions alons the Sino-Soviet border. 


Speaking at a press conference, Deputy Foreign Minister Mikhail Kapitsa repeated Soviet 
leader Mikhail Gorbachev's earlier offer to withdraw a “considerable portion" of its 
armed forces from Mongolia. On the current Soviet position on Sino-Soviet border 
issues, Kapitsa said the official border might pass along the main ship channel, 
stressing what Gorbachev stated in a major speech made in the Soviet far eastern city 
of Vladivostok on July 28. 


On other issues, Kapitsa said Gorbachev and Japanese Prime Minister Yasuhiro Nakasone 
have already accepted invitations to visit each other's countries, although the dates 
are yet to be worked out. He said the two leaders have not decided whether the first 
summit will be in Tokyo or Moscow, but preparations are underway for Gorbachev's trip 


to Japan. 


Kapitsa said Japanese-Soviet disputes over some issues, including the Japanese concern 
over the fate of the four islands north of Japan which the Soviets have occupied since 
the end of World War II, should not hamper relations between the countries. 


Kapitsa said Moscow will make an announcement in a few days on whether to extend a 
year-long unilateral moratorium on nuclear testing, which expires today. ‘Many 
statesmen and political figures of foreign countries have addressed and are addressing 
the Soviet Government in connection with the question of an extension of the unilateral 
moratorium on any nuclear test," he said. He added, "This question wil! be considered 
with due regard for these addresses and for how much, in our evaluation, the United 
States is seriously prepared to negotiate an end to nuclear tests." 


The Soviet Union began its moratorium on nuclear tests August 1985 and has extended it 
several times. In May, Gorbachev extended the moratorium until August 6 and renewed a 
call to U.S. President Ronald Reagan to meet him in a European city or Hiroshima to 
discuss a permanent nuclear test ban. Washington rejected the idea. 


PRAVDA LINKS PRC TRADE FAIR TO BETTER TIES 


0W061232 Beijing XINHUA in English 1220 GMT 6 Aug 86 


[Text] Moscow, August 6 (XINHUA) -- Four davs before a Chinese trade fair ends in 
Moscow, the official Soviet newspaper PRAVDA today said there is great potential for 
Sino-Soviet economic cooperation. In an article entitled, "From Toys to Satellites", 
the daily said the Soviet people are very interested in the rich and colorful display 
of Chinese goods, ranging from sophisticated electronic equipment to textiles and food, 
exhibited at Sokolnikiy park. Soviet fairgoers' great interest shows their desire to 
look into the contemporary lives of the Chinese people, PRAVDA said. The newspaper 
said the exhibition has linked people to the idea of further development of Sino-Soviet 


economic ties. 
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The fair, which opened July 25 with more than 4,000 exhibits, is the first China has 
held in the Soviet Union since 1953. When it closes on August 10, an estimated 340,000 
Moscovites will have had a glimpse of contemporary Chinese life. 


MRS GORBACHEV VISITS. PRC TRADE FAIR 


OWO70600 Beijing XINHUA in English 0543 GMT 7 Aug 86 


[Text] Moscow, August 6 (XINHUA) -- Raisa Gorbacheva, wife of Soviet leader Mikhail 
Gorbachev, and Aleksandra Biryukova, secretary of the Central Committee of the Soviet 
Communist Party, visited a Chinese economic and trade exhibition in Sokolniki Park 
today. A smiling Gorbacheva asked many questions about the exhibits, particularly a 
precision laser instrument, a tapestry with a design of the Great Wall on it, procelain 
vases and handicrafts. 


Meanwhile, Biryukova, who became the only female member of the Secretariat of the 
Central Committee of the party in March, inquired about products of the light and 
textile industries, asking exibitors about textile dyes production in China. After the 
visit Biryukova told Chinese Ambassador Li Zewang that the exhibits reflect the great 
changes in China in recent years. She said the Soviet people cherish a deep love for 
the Chinese people and wish to further develop friendship between the two countries. 


The Chinese fair, the first of its kind in 33 years, opened July 25 and closes Sunday. 


ARKHIPOV "i PRC ‘UNDERGOING ACUPUNCTURE TREATMENT’ 


HKO70704 Hong Kong AFP in English 0648 GMT 7 Aug 86 


[Text] “eijing, Aug 7 (AFP) -- Soviet First Vice Premier Ivan Arkhipov is currently 
undergoiug acupuncture treatment in China, a Western diplomitic source said here 
Thursday. Mr Arkhipov, 78, who has made two official visits to China since 1984 and 
remains the highest-ranking Soviet official to cwme here in 17 years, was being treated 
as “an old friend of China", the source said. 


The Soviet Embassy declined comment and the Chinese Foreign Ministry simply took note 
of a reporter's question on Mr Arkhipov. A Soviet source here, who requested 
anonymity, indicated that Mr Arkhipov's visit was strictly private. The source did not 
know how long he would be staying. 


An official visit by Mr Arkhipov in December 1984 paved the way to a long-term renewal 
of economic cooperation, after years of chilly relations between the communist giants. 
He returned in March for the first session of a Sino-Soviet Commission on trade and 
economic cooperation, which put together a modernization program for 17 Chinese 
enterprises built in the 1960's by Soviet experts. 


On both visits Mr Arkhipov, who was posted in Beijing before 1960 to supervise Soviet 
technical assistance to China, was warmly received. Premier Zhao Ziyang described him 
as an “old friend" of the country. Mr. Arkhipov's visit comes less than two weeks 
after soviet leader Mikhail Gorbachev announced his Asian initiative to improve 
Moscow's relations with China and other countries in the region. 
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PRC MONGOLIA TO STAKT HIGH-LEVEL TALKS 8 AUG 


0W071147 Tokyo KYODO in English 1134 GMT 7 Aug 86 


[Text] Beijing, Aug. 7 KYODO -—- Chinese and Monogolian Foreign Ministry officials will 
resume high-level talks Friday in the Mongolian capital of Ulaanbaatar, the first such 
bilateral meeting since the late 1960s, East European diplomatic sources here said 
Thursday. 


The sources said it is certain that the officials will discuss a commitment by Soviet 
party leader Mikhail Gorbachev last month to pull out a "considerable" part of its 
troops from Mongolia. It is said the Soviet Union has /5,000 troops in Mongolia, a 
country flanked by the two major communist powers. 


Chinese-Mongolian talks will be the first meeting involving parties concerned since the 
July 28 Gorbachev speech made at the Soviet far east city of Vladivostok. The Kremlin 
leader also said the Soviet Union will pull out about 7,000 out of its estimated 
115,000 troops in Afghanistan. . 


The sources said Vice Foreign Minister Liu Shuqing will represent China in the 
meeting. Invited by the Mongolian Foreign Ministry, Liu left for Ulaanbaatar Wednesday 
by train and will stay there until Monday, according to the sources. 


They said Liu will have talks with Foreign Minister Mangalyn Dugersuren and other 
officials. 


The talks are expected to center on details of the Soviet troop pullout plan and on 
what kind of agreement the Soviet Union and Mongolia have reached concerning the plan, 
the sources said. 


The outcome of the Chinese-Mongolian talks is expected to have great impact on the 
future of Sino-Soviet negotiations for improvement of their relations, diplomatic 
observers said. 


China sees the presence of Soviet troops in Mongolia as one of three “obstacles” to 
full normalization of Sino-Soviet ties. The sources said China has rejected a Soviet 
proposal to reopen talks on their border dispute because of the military obstacle. 


The talks have been suspended since 1978. 


China refers to the Soviet invasion of Afghanistan and Moscow's support for Vietnam's 
military presence in Kampuchea as the two other obstacles. 


Deputy Soviet Foreign Minister Mikhail Kapitsa said Tuesday details of the troop 
withdrawal plan will become clear only after it has been discussed in working-level 
negotiations. 


China and Mongolia have cut off ministerial talks since the deterioration of 
Moscow-Beijing ties in the latz 1960's. 
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RENMIN RIBAO ON ROK CONSTITUTION REVISION 


HKO060605 Beijing RENMIN RIBAO in Chinese 1 Aug 86 p 6 


{“Special dispatch" by reporter Xu Baokang “South Korea Sets Up Constitution Revision 
Special Commission’ ] 


[Text] Pyongyang, 31 Jul (RENMIN RIBAO) -- According to news from Seoul, a 
Constitution Revision Special Commission of the National Assembly was set up by South 
Korea's opposition parties, the New Korea Democratic Party [NKDP] and the Korean 
National Party [KNP], and the party in power, the Democratic Justice Party [DJP], on 30 


July. 


There are 45 members on the “special commission", of whom 23 are from the DJP, 17 are 
from the NKDP, 4 from the KNP and 1 is a non-party personage. On the very day of its 
establishment, the “special commission" held its first meeting, in which Chae Pal-sik, 
a National Assembly member from the DJP was elected chairman of the board of the 
commission and two National Assembly members from the DJP, two fromthe NKDP and one 
from the KNP were elected members of the board. The “Constitution Revision Special 
Commission of the National Assembly" was set up in accordance with an agreement that 
the ruling and opposition parties reached at the 130th “provisional meeting of the 
National Asserbly™ which closed on 24 June. 


On the day when the "the Special Commission of the National Assembly" was set up, the 
DJP and the NKDP each issued a statement. The DJP declared in its statement that it is 
necessary to “cooperate in revising the Constitution" through compromise between the 
ruling and opposition parties in order to make the revision "really reflect the desire 
of the people." It has in fact already decided on a scheme to revise the constitution 
which is favorable to its “responsibility system of National Assembly cabinet members," 
sources said. “The NKDP pointed out in its statement that in order to fulfill the 
historic task to establish democracy, it will never knuckle under to any difficulty and 
will firmly implement the constitution revision plan for the establishment of a “system 
of directly electing the president", which is the peoples earnest hope. 


South Korean press differed in their evaluation of the establishment of the 
Constitution Revision Committee of the National Assembly. Some held that this had been 
a compromise that government and the ruling DJP was forced to make under heavy pressure 
as a result of the "movement of collecting 10 million people's signtures" launched by 
the opposition and democratic mass bodies and that this was progress by the opposition 
and democratic forces in making South Korea democratic. Others held that it was merely 
an outcome of the government's policies of suppression and of control through 
conciliation and was Chon Tu-hwan's "deceptive trick" to ease the conflict between the 
ruling and the opposition parties, and to stifle democracy and stabilize the political 


situation. 
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DPRK PROVINCIAL PARTY DELEGATION VISITS JIANGSU 


0W0671415 Nanjing Jiangsu Provincial Service in Mandarin 2200 GMT 5 Aug 86 


[Excerpts] To commemorate the 25th anniversary of the Sino-Kwrean Treaty of 
Friendship, Cooperation, and Mutual Assistance, a delegation of the Kangwon provincial 
party committee arrived in Hangzhou from Beijing by air on the evening of 5 August. 
The delegation is headed by Yium Hyong-ku, responsible secretary of the provincial 
party committee. 


Welcoming the delegation at the airport were Han Peixin, secretary of the Jiangsu 
Provincial CPC Committee; Deputy, Secretary Shen Daren; Vice Governor Ling Qihong; 
(Ting Xin), member of the Standing Committee of the provincial Advisory Commission; (Ku 
Yu), acting secretary general of the provincial party committee; (Bao Shenghua), deputy 
secretary of the Nanjing Ci‘. ~°° Committee. [passage omitted] 


During the delegation’s .*.y ia Beijing, Governor Gu Xiulian, who was visiting Beijing, 
and Jiang Guanghua, deput -- of the International Liaison Department, had lunch with 
the delegation on 5 August. 


PROBLEMS CITED IN INVESTING IN SHANGHAI 


0W301345 Tokyo KYODO in Engiish 1017 GMT 30 Jul 86 


[Text] Shangahai, China, July 30 KYODO -- A major Chinese newspaper urged Japan 
Wednesday to increase its investment in Shanghai, complaining that few Japanese 
large-capital and high-technology firms have made inroads there. 


The JIEFANG RIBAO (LIBERATION DAILY) said in a commentary that there were 24 cases of 
capital investment in Shanghai by Japanese enterprises last year but most of them 
involved hotel construction. 


It said Japanese investment totaled about 200 million dollars. There were about 10 
cases of ventures involving Japanese manufacturers but they were small in scale, with 
investment *ctaling about 400,000 dollars, the artaicle said. 


Citing West German automaker Volkswagen as an example, the paper said investment by 
U.S. and European enterprises in the city was huge. In some cases, capital outlays 
amounted to 100 million dollars per case, it said. 


Japanese trading representatives cited China's weak infrastructure, the high rate of 
export obligations and the bureaucratic manner of management as major factors behind 
slow Japanese investment in the city. 
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PRC DENIES BRAZILIAN SAT®LLITE LAUNCH AGREEMENT 


HKO70302 Beijing CHINA DAILY in English 7 Aug 86 p 6 
[By staff reporter Wang Gangyi] 


[Text] China yesterday denied that it was going to launch an agricultural satellite 
for Brazil. "General talks on the possible launching of a satellite were held between 
the two countries when a Brazilian delegation visited China in June," an official from 
the Foreign Affairs Bureau of the Ministry of Astronautic Industry told CHINA DAILY. 
“But no agreements of any kind have been signed so far," he said. 


Spain's EFE News Agency quoted the Brazilian Minister of Science and Technology a week 
ago as saying that China and Brazil had agreed to jointly launch an agricultural 
research satellite, which would cost $6 million. The Chinese official said that China 
was willing to co-operate with Brazil in the space industry. 


China entered the international satellite-launching market in June, when it agreed to 
launch two rebuilt communications satellites for a U.S. company over the next two years 
with Long March-3 rockets. 


During the past few months nearly 10 countries including some from Western Europe have 
expressed interest in using Chinese rockets for launching satellites. 


PANAMANIAN PARLIAMENTARIANS CONTINUE VISIT 


0W061418 Beijing XINHUA in English 1402 GMT 6 Aug 86 


[Text] Guangzhou, August 6 (XINHUA) -- A National Legislative Assembly delegation from 
Panama led by its President Camilo Gozaine visited a vegetable and fruit production 
base in the southern suburbs of Guangzhou today. 


They acquainted themselves with the household responsibility system and the structure 
of the local government. The parliamentarians also visited a soft drink factory and a 
knitwear mill here today. 


They were honored at a banquet given by Luo Tian, chairman of the Guangdong Provincial 


People's Congress Standing Committee, here this evening. Before the banquet, they were 
briefed on the province's economic contacts with foreign countries and local economic 


restructuring. 


Leave for Guangzhou 


0W051240 Beijing XINHUA in English 1131 GMT 5 Aug 86 


[Text] Shanghai, August 5 (XINHUA) -- A National Legislative Assembly delegation from 
Panama led by its President Camilo Gozaine ended its visit to Shanghai and left here 
for Guangzhou this afternoon. 
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The Panamanian Parliamentarians were honored at a banquet given by the Shanghai 
Municipal People's Congress Standing Committee here at noon today. During the banquet 
both sides hoped that contacts and cooperation between Shanghai and Panama would 
develop continuously. 


The Panamanian guests visited the Baoshan Steel Works here this morning. Camilo 
Gozaine wrote at the visitors' book, "We have brought with us brotherly affection from 
the Panamanian people to the Chinese people." The Panamanian delegation arrived here 
from Beidaihe by special plane yesterday evening, where they had meetings with Chinese 


leaders. 


COLOMBIA ATTACHES IMPORTANCE TO TIES WITH PRC 


0WO70756 Beijing XINHUA in English 0746 GMT 7 Aug 86 


[Text] Bogota, August 6 (XINHUA) -- President-Elect Virgilio Barco Vargas said today 
that his government will continue peace efforts for Central America within the 
Contadora Group of which Colombia is a member, along with Mexico, Panama and Venezuela. 


Speaking with foreign correspondents based here, Barco said his country will coordinate 
with other Latin American countries in seeking a resolution of their foreign debt. 


The president-elect, who will be inaugurated tomorrow, said Colombia will strengthen 
its traditional trade links with Caribbean nations, while maintaning good relations 
with neighboring countries. 


He attached great importance to relations with coastal countries in the Pacific region, 
such as China, Japan, Mexico and Canada, as the region is rich in natural resources. 


AGRICULTURE MINISTER LEAVES FOR CANADA VISIT 


0W040756 Beijing XINHUA in English 0738 GMT 4 Aug 86 


{Text ] Beijing, August 4 (XINHUA) +- He Kang, minister of agriculture, animal 
husbandry and fisheries, left here today as the head of a Chinese government 
agricultural delegation for a friendly visit to Canada and the Netherlands. 


He has been invited by John Wise, minister of agriculture of Canada, and Gerritt Braks, 
minister of agriculture and fisheries of the Netherlands. 
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LEADERS CRITICIZE BUREAUCRATISM AT MEETING 


HK061223 Beijing BAN YUE TAN in Chinese No 14, 25 Jul 86 pp 10-13 
[Article by Zou Aiguo: "Breaking the Net of Bureaucratism"] 


[Text] On the morning of 28 June, the Beijing weather was uncommonly fine. Inside 
Zhongnanhai, the pavilions and buildings were flooded with sunlight and the water in 
the lake was rippling in the breeze. People were heard laughing and talking inside 
Chengwu Hall. The 10 comrades who joined the group to report the exemplary deeds of 
outstanding party members of central state organs were having a happy gathering with 
central leading comrades. 


At 0800, Comrade Wan Li, wearing a white shirt, entered the hall. He warmly greeted 
members of the reporting group Xu Haifeng, an athlete on the National Shooting Team; 
Pan Fulan, a senior engineer at Design Institute No 5 of the Ministry of Ordnance 
Industry; Guo Kun, director of the office of State South Pole Survey Committee; and 
others. Hu Qili, Tian Jiyun, Bo Yibo, Wang Zhaoguo, and other comrades also arrived at 
the hall. They cordially shook hands and exchanged greetings with others. Then they 
sat down on sofas arranged in a circle and began to talk with those who were present. 


Glancing around, Wan Li said happily: "You are model communists and are outstanding 
representatives of our central state organs. With your own exemplary actions, you have 
played a great role in the work of state organs and have obtained very good results. 
We would like to thank you first." 


Wan Li continued: "Our purpose is to wholeheartedly serve the people, but our 
shortcoming is bureaucratism. The common people are most resentful of bureaucratism 
and they most welcome serving the people. I hope that you will also strive to become 
models in eliminating bureaucratism and increasing efficiency. In this respect, 
grassroots units have a lot of complaints about our state organs. We have not properly 
served the people. I hope that our party members, model party members in particular, 
will take the lead in struggling against certain bureaucratic phenomena and styles." 


After a pause, Wan Li became more serious and said: "Not long ago, I made written 
comments on a letter criticizing disputes over trifles and dilatory workstyle written 
by several comrades of the State Planning Commission. The letter's publication in 
RENMIN RIBAO was to openly encourage the spirit of the people criticizing 
bureaucratism. The new period has put forward new demands on party members. We cannot 
have the kind of party member who nods approval no matter whether his superiors are 
right or wrong, or who implements what is right as well as what is wrong. This will 
not do. The style, structure, and ideology of our organs still cannot meet the needs 
of reform or opening to the outside world.” 


Counting on his fingers, Wan Li said: "Low efficiency in handling matters, poor 
quality of the personnel, disputes over trifles whenever anything crops up, serious 
bureaucratism, and so on are stubborn diseases which we must make up our minds to 
overcome. Even some foreigners who do busin-ss with us told us that China enjoys 
exceptional advantages in developing its economy." 
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It has a large population, a vast market, rich resources... Nevertheless, they have 
met with some problems which are very difficult to solve. Some of the put forward that 
if the problem of bureaucratism is not solved, it will be harmful to China's 
development. This should draw our attention!" 


Wan Li said with a smile: "You people here are relatively well educated. You are both 
well-educated people with a high professional level and model communists. The party 
wants you to go all out in reform and to take the lead in promoting the reforms of 
organs so that our work can meet the needs of, and serve the new situation of reform 
and opening up. Comrade Xiaoping said that reform is revolution. I hope that you will 
take the lead in properly carrying out this revolution and I think you certainly will." 


No sooner had Wan Li stopped than Bo Yibo said: "What Comrade Wan Li said is very 
good. China's bureaucratism, which I call die-hard bureaucratism, is very difficult to 
eliminate. You should understand the environment you are in. Organs are duplicated in 
this big country of China, and like a spider's web, nobody can jump out of it. Some 
organs take more than 80 o «ven 100 days to issue a document. It is very difficult 
for people sent by various localities to the central authorities to have something 
done! The section chief needs time for consideration. The department head needs time 
for consideration. The bureau chief also needs time for consideration. When everyone 
is exhausted, the problem remains unsolved. You model communists should have the vigor 
to break the net of bureaucratism!" 


While listening to the instructions of revolutionaries of the older generation, the 
model party members took notes. 


At this moment, Comrade Hu Qili began to speak: "Just now Comrade Wan Li put forward 
the question of eliminating bureaucratism and increasing efficiency. This is a matter 
of prime importance and is a major content of reform. Whether or not bureaucratism can 
be eliminated and efficiency increased is one of the criteria for assessing the results 
of reform." 


Pointing at a scroll in the hall, Hu Qili said: "'Most enthusiastic in revitalizing 
the Chinese nation; peaceful coexistence and everlasting friendship.’ Well written. 
Safeguarding world peace and revitalizing the Chinese nation is our common objective of 
struggie. We must be on one heart and mind in accomplishing this. With our past 
experience and with the guidance of revolutionaries of the older generation, we will 
certainly win victory in this battle." 


Tian Jiyun made brief remark to conclude this meaningful meeting: “I will learn from 
you comrades. I hope that under the leadership of the party, you will make persistent 
efforts to advance and to revitalize China." 


In a joyous atmosphere, Comrades Wan Li, Hu Qili, Tian Jiyun, Wang Zhaoguo, and Bo Yibo 
took a photo together with comrades of the group to report exemplary deeds of 
outstanding party members of the central state organs. Their laughter echoed for some 
time in Zhongnanhai..... 


WAN LI DISCUSSES BEIJING'S URBAN REFORM 


0W060532 Beijing XINHUA Domestic Service in Chinese 1318 GMT 5 Aug 86 


[Text] Beijing, 5 Aug (XINHUA) -- On 4 August, Wan Li, member of the Political Bureau 
of the CPC Central Committee and vice premier of the State Council, called a meeting in 
Zhongnanhai . 
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The meeting gathered leading members of the Beijing Municipal Party Committee and the 
Beijing Municipal Government as well as of districts, counties, and grassroots units 
to discuss urban economic reform. He said that the ongoing reforms must continue, with 
no backsliding. He added: As residents of the capital, your conditions are good, and 
you are very well informed. I hope you will proceed from reality, constantly sum up 
your experiences, and push forward the reforms. 


Comrades of the Chongwen District, Shijingshan District, Shunyi County, Changping 
County, the Capital Iron and Steel Company, and the Tiangqiao Department Store briefed 
Wan Li on their reforms. After being told by comrades of the Chongwen District that, 
since the franchise system was introduced into the district's hair-cutting and 
repairing business, employees‘ working enthusiasm is greater, service has improved, 
profits have increased, and customers are satisfied, Wan Li said happily: The leasing 
system is proper. Based on reality, you should carefully study the feas‘bility of such 
reforms as substituting profits for taxes, retaining above-quota profits, issuing 
comprehensive contracts, and promoting the leasing system, and then sum up your 
experiences. After being informed that business, management, and services at the 
Tianqiao Department- Store have improved since it acquired greater decision-making 
powers, Wan Li said: The quality of our service can be first-rate. Commercial and 
service trades must pay attention to two types of benefits, namely economic and 
social. Consumers’ interests must be protected, our goods must be of good quality and 
reasonably priced, and our service must be good and honest to the customers’ 
satisfaction. All trades and professions must underscore the importance of 
professional ethics. 


Comrades from Shunyi County told Wan Li that rural reforms have brought about great 
changes in the county. Wan Li said: Rural areas in Beijing have adequate resources 
for modernizing agricultural production. You have the support of the Central 
Government and other units in Beijing, superior technical know-how, a good geographical 
location, strong industrial support, a big market, and mostly mechanized agricultural 
production. If the peasants are better technically educated and trained, agricultural 
modernization is highly possible. You should seriously emulate Doudian's experiences 
and properly plan agricultural mechanization. 


Recently, Wan Li visited the Shijingshan District to inspect construction and 
management. After being briefed by an official of the district, Wan Li said: Beijing 
has achieved significant success in urban construction and management in general, and 
in urban afforestation and road construction in particular. Urban districts and 
counties should have a fair amount of decision-making powers in handling matters 
concerning urban construction and administration, but such matters must be strictly 
subordinated to general urban planning, he said. Wan Li criticized the filth and 
disorder along some railways in the capital, and said that the situation must be 
improved within a time limit. 


Recently Wan Li inspected Yanqing, Changping, Miyun, and Pinggu counties and urban 
districts on the outskirts of Beijing, and found their appearance had undergone 
significant change. He also learned that many educational, cultural, and welfare 
facilities in these districts and counties were built with local funds. Wan Li praised 
the idea. 
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He said: It is excellent for Beijing to give more financial authority to its districts 
and counties. If they have money and the authority to spend it, they can do a lot 
better than Beijing itself. This reform project should continue. Townships should 
also establish their financial system as soon as possible. 


Wan Li stressed that reforms must be practical and based on actual needs. He urged 
comrades in Beijing to keep the central authorities informed of the development of 
reform, their experiences and problems, and make suggestions, which he said would help 
the central government make decisions with a democratic, scientific, and reasonable 


approach. 


Present at the meeting were Li Ximing, Chen Xitong, and other leading comrades of the 
Beijing Municipal CPC Committee and the municipal government. 


RENMIN RIBAO ON BUILDING CIVILIZED VILLAGES 


HK060637 Beijing RENMIN RIBAO in Chinese 2 Aug 86 p 4 


(Commentator's article: "Push the Building of Civilized Villages and Towns to a New 
Stage"] 


[Text] At present, the rural areas are carrying out the second stage of reform and the 
rural economy will soon enter the new stage of continuous, steady, and coordinated 
development. This objective situation demands that we continue to improve the 
conditions of agricultural production, gradually socialize the production services, 
greatly develop scientific, technological, cultural, and educational undertakings, and 
actively readjust the uncoordinated phenomena in the course of replacement of the old 
rural economic structure by the new one, while continuing to implement in the rural 
areas. These new demands and new situations of the rural reform have presented new 
topics and more complicated tasks in the building of civilized villages and towns. 
This new situation also requires us to conscientiously sum up the experiences in 
building civilized villages and towns, raise our own understanding of carrying out the 
building of the two civilizations together, make ourselves conform to the demands of 
the rural reform and the development of rural commodity economy, and push the building 
of civilized villages and towns to a new stage. 


Carrying out the building of the two civilizations together, coordinating the 
development of the two civilizations, and enabling the two civilizations to promote 
each other are an important experience in the building of civilized villages and towns 
over the past few years, and are also an important orientation which we should 
resolutely stick to in the future. The situation in some places shows that “having 
enough to eat and wear" does not necessarily mean "having been civilized." Without 
spiritual support, even when people "have enough to eat and wear," they will still 
"make trouble." The two civilizations condition each other, influence each other, but 
cannot replace each other. Therefore, only by deepening the understanding of the 
connotations of the two civilizations and simultaneously carrying out the building of 
the two civilizations in our actual work can the peasants’ spiritual and material lives 
kbe enriched and given more substance. 
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In building civilized villages and towns, we should be practical and realistic, do 
solid work, respect the wishes of the masses, adopt various forms aud methods which are 
welcomed by the peasants, educate and guide the broad masses of peasants to deal 
correctly with relations among the interests of the state, the collective, and the 
individual, develop the fine tradition of cooperating with one another and providing 
services to one another, and establish new moral cocepts. In building civilized 
villages and towns, we should not practice "blowing a wind" and “severing in one 
swoop," which we practiced in the past, nor should we do such formalistic things as 
“cleaning the streets, reading newspapers, hanging up signs, and taking pictures" and 
so on, because these cannot produce any actual results, but on the contrary, will 
arouse the resentment of the masses. 


To improve the ideological, moral scientific, and cultural qualities of the broad 
masses of peasants, train batches of new-type peasants with lofty ideals, moral 
integrity, cultural accomplishments, and discipline and greatly developing the 
productive forces in the rural areas are the fundamental aims of building civilized 
villages aud towns. The practice in building civilized villages and towns over the 
past few years has shown people that developing commodity economy is not purely an 
economic question or a question of productive forces but also, to a greater extent, a 
question of concepts and a question of scientific knowledge. If we do not know the 
laws of commodity economy and the policies which conform to the laws of commodity 
economy and the relevant laws and stipulations, we will not be able so successfully 
carry out commodity production and circulation. Therefore, in order to push the 
building of civilized willages and towns to a new stage, we must start from the basic 
work, raise the understanding of the peasants, run well the schools in the rural areas 
and various other types of adult education and vocational education and encourage those 
peasants who are determined to become rich through scientific methods to aquire 
knowledge, techniques, and management skills, and to foster a developing and 
enterprising spirit. At the same time, we should also organize a beneficial cultural 
life, foster fine values, transform social traditions, and develop a progressive 
national spirit. 


The building of civilized villages and towns is a comprehensive task involving 
economic, political, ideological, cultural, educational, scientific, and a wide range 
of other fields. The contents of each aspect of construction link, restrict, and 
condition one another. In this sense, the building of civilized villages and towns is 
a systematic project. We should jointly show concern for and carry out the 
construction of the project under the unified leadership of the party committees and 
governments at various levels by mobilizing and organizing the forces of all fields in 
society. 


LEADING OFFICIALS GUIDE WORK IN GRASSROOTS 


OW271432 Beijing XINHUA in English 1404 GMT 27 Jui 86 


[Text] Beijing, July 27 (XINHUA) -- About 6,400 leading officials from departments 
under the Communist Party Central Committee and the State Council went down to guide 
work at grass-roots units in the first half of this year, an official said here today. 
More than 1,100 of them were vice-ministers and senior. 


Song Jian, minister in charge of the State Science and Technology Commission, headed a 
team of specialists to have an investigation tour of the Dabie Mountains bordering on 
Henan, Hubei and Hui provinces and suggested to use science and technology in changing 
the poor conditions in [fie area and his suggestions were transmitted nationwide by the 


State Council. 
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After touring Yunnan and Guangxi, Minister Cui Naifu, Vice-Minister Yang Chen and other 
officials of the Ministry of Civil Affairs solved the housing problem of the soldiers’ 
families under the support of the Army General Political Department. 


Officials of the Ministry of Urban and Rural construction and Environmental Protection 
made investigations at 100 units throughout China and put forth advice on municipal 
construction and high-rise hotels in the scenic cities of Hangzhou and Guil-a. 


During the period, the central offices banned extravagance at meetings. They cut a 
total of 390 meetings from agenda. 


UNIVERSITY LEADERS GAIN POLICY MAKING POWER 


0W040210 Beijing XINHUA in English 0151 GMT 4 Aug 86 


(Text] Shanghai, August 4 (XINHUA correspondents Li Zhiyong, Wang Liwen) -- Presidents 
and professors in Chinese universities will have a bigger say in school affairs to 
replace the overall leadership of university's party committee over the past 30 years. 


This represents a new trend in China's reform of its educational system, which is being 
piloted in some 100 universities and colleges, aiming at increasing the decision-making 
power of the professionals and experts. 


In the past, school affairs such as teaching plans, capital construction, personnel and 
financial affairs, scientific research, academic exchanges and appraisal of teachers’ 
qualifications were all discussed and decided by the party committee in the 
universities. University administrators would simply carry out the decisions made by 
the committee. Now these affairs are to be decided instead by a president-—headed 
school committee formed of professors as well as the secretary of the party committee. 
The party committee now cannot veto decisions made by the school committee but only has 
the responsibility of supervising and helping to carry out the decisions. This 
experiment, as an important part of the on-going educational reform which began in 
1984, will be gradually spread to all the country's 1,017 universities and colleges, 
according to a decision made in May 1985 by the Chinese Communist Party Central 


Committee. 


"The reform to grant more power to presidents and professors will help raise the 
efficiency of decision-making and is more in keeping with the development of higher 
education,” said Jiang Jingbo, presiden to Tongji University here, which is among the 
earliest universities to pilot the reform. 


By 1990, the university plans to train Ph.d. students up to international level in 
eight or nine specialities and establish ten centers for post-doctorate research, said 
the president. The university also plans to strengthen ties with Federal Germany and 
build itself into a center for german studies. 


It has already established cooperative ties with three universities in Federal Germany 
and had relations with famous corporations like Siemens, Ag, Volkswagegn Automative Co. 
and Hoechst Ag as well as Ebert Foundation. 
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The program has been passed by the university's teaching and administrative staff 
congress, a body to supervise and examine the work of the university president. 


Jiang Jingbo, the president, said the selection of department leaders is important to 
the school development. In the past two years, he has nominated and changed more than 
half of the department leaders, who are now all professors. These deans of departments 
will then choose full professors, associate professors and lecturers to take charge of 
specialities’ teaching and research work in a contracted period of one or two years 
according to their abilities. 


As for finance, individual professors are now allowed to collect money for the 
development of their departments and specialities through various means including 
undertaking research projects for industrial enterprises, providing technology 
consultancy and transfer, and winning financial aid from foreign enterprises and 
foundations. 


GUANGMING RIBAO VIEWS LApOR UNDER SOCIALISM 


HKO60601 Beijing GUANGMING RIBAO in Chinese 26 Jul 86 1 3 
[Article by Ding Xuezhou: "Labor Power Is Not a Commodity Under Socialist Conditions"] 


[Text] Some comrades believe that under socialist conditions, labor power is also a 
commodity, or at least retains the form of a commodity. This viewpoint is worth 
discussing. 


According to basic Marxist principles, labor power becomes a commodity only under two 
conditions: First, laborers must have personal freedom -- “in order to sell his labor 
power as a commodity, the owner of labor power must be able to allocate his own labor 
power" ("Das Kapital,” Vol 1, p 190), second, apart from selling his own labor power, 
the laborer has nothing of his own, neither means of production nor means of 
subsistence -—- “since it is impossible for the owner of labor power to sell his own 
materialized labor as a commodity, the owner of labor power has to sell his labor power 
which exists in his own living body as a commodity." ("Das Kapital," Vol 1, p 191) 


The laborers under socialist conditions do not completely possess the first condition. 
This is because although, under socialist conditions, laborers have been liberated and 
have gained freedom, it is because of such liberation and freedom that laborers have 
become the masters, so that, while enjoying freedom, the laborers have greater 
responsibilities. Therefore, when giving their labor power, they have to think about 
and make their behavior conform with the needs of the entire society. As far as this 
form is concerned, it seems that socialist society is more backward than capitalist 
society, but in fact, socialist society is more progressive than capitalist society. 
In the communist society, the “complete freedom" of labor power under capitalist 
conditions will no longer exist. From this, we can see that labor power no longer has 
the condition to become a commodity under socialist conditions. 


The laborers under soc‘alist conditions do not possess the second condition, either. 
This is because public ownership has made laborers the masters of the means of 
production. [paragraph continues] 
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A laborer under socialist conditions is both the owner of means of production and the 
possessor of means of consumption. So he has no need to sell his own labor power as a 


commodity. 


If labor power were a commodity under socialist conditions, then there would be 
purchasers and exploiters of labor power. Who would be the purchasers of labor power? 
Generally speaking, the purchasers of labor power would be the socialist enterprises 
and the socialist state. As a result, part of the value created by labor power 
(namely, the net income) would be possessed by the enterprises and the state, and the 
enterprises and the state would be the exploiters. This view is obviously absurd. 


If labor power were a commodity under socialist conditins, then labor power would have 
its own value. In that case how would we deterimine the value of labor power under 
socialst conditions? Some comrades say that the value of labor power is the “basic 
living expenditure for the reproduction of labor power." Therefore, before labor 
starts, the exchange between funds and labor power is preconditioned by the basic 
living expenditure, which is also a fixed point" for the increase in the funds' 
value. The part in excess of the "fixed point" is the increased value of the funds. 
The socialist state controls the salaries of the workers according to this "fixed 
point,” apart from providing welfare, bonuses, dividends, and so on to the workers 
(please refer to "JINGJIXUE DONGTAI" [DEVELOPMENT OF ECONOMICS] No 12, 1986, pp 29-30). 


Here, the author first divides the income of workers into the before-labor income and 
the after-labor income. The money paid before labor is the value of labor power -- 
namely salaries, while bonuses, welfare, dividends, and so on are paid after labor. 
Therefore, the principle of distribution according to work can only be applied to 
bonuses and salaries, while the “expenditures on reproduction of labor power" has 
nothing to do with the principle of distribution according to work. This is a sheer 
misinterpretation of the principle of distribution according to work. At present, 
there are indeed a lot of defects and aspects which need to be perfected in the course 
of implementing the principle of distribution according to work. However, our present 
salary system shas been established according to the principle of distribution 
according to work and not according to the expenditure on reproduction of labor power. 


Second, the author also says that the proportions of individuals‘ consumption funds, 
production funds, and social consumption funds in the distribution of the total product 
are set according to the “fixed point" of the value of labor power. This is not true, 
either. In fact, in our country, the proportion of individuals' consumption is mainly 
decided according to the basic economic law and the law of planned developmert. If the 
economic conditions permit and our national economy can develop in a proportionate and 
coordinted way, why cannot the proportion of individuals’ consumptio. exceed or even 
greatly exceed the so-called "fixed point"? Is it right that we should keep the living 
standard of laborers only at the level of survival? 


The method of paying laborer's remuneration in currency is determined by the economic 
nature of the socialist period. Because the socialist economy is stil a commodity 
economy, all the material products, especially consumer goods, are stil purchased with 
currency. [paragraph continued] 
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Under such conditions, it is quite necessary to pay laborers' remuneration in 
currency. At the same time, whether there is exploitation and whether it is hired 
labor or master's labor are not determined by the form of remuneration but by whether 
the income of a laborer is the remuneration for his labor of the value of his labor 
power. So, the currency form cannot change the master's position of laborers under 
socialist conditions nor can it prove that labor power has become a commodity under 
socialist conditions. 


However, in a socialist country, there are still special zones and hired workers in 
some places. How should we explain this? ~ think that the workers in the special 
zones, especially the workers in the foreign -wned enterprises, are truly hired workers 
because part of the value created by tiem is possessed gratis by the capitalists. So, 
labor power in those places is a commodity. Second, as far as the phenomenon of hired 
workers in the hinterland is concerned, there is also exploitation. It would be 
unrealistic for us to deny this fact. However, this kind of hired labor does not 
represent the principal part of the socialist method of recruitment, but is an 
extremely peculiar phenomenon which will certainly not become the general form of the 
socialist method of using labor in the future. Most of the hired laborers are part of 
the collectively owned economy. The fact that they are hired is not becaue they have 
lost the means of production but because they want to earn higher incomes. Therefore, 
they are different in nature from the hired workers in capitalist society. 


NATIONAL CIVIL AVIATION MEETING OPENS IN BEIJING 


0W060851 Beijing XINHUA Domestic Service in Chinese 1217 GMT 5 Aug 86 
[By reporter Yang Like] 


{Text} Beijing, 5 Aug (XINHUA) -- Strengthening business management is aimed at 
providing good-quality service. This was pointed out by a responsible person of the 
Civil Aviation Administration of China [CAAC] at a national conference on the 
management of civil aviation enterprises and institutions, which opened here today. 


The responsible person said: In January 1985, the State Council approved and 
transmitted a report on the CAAC's structural reform and required it to separate its 
government functions from the functions of an enterprise and to supervise the civil 
aviation industry as a whole instead of managing enterprises. Bringing about such a 
change marks the CAAC's functioning as a government department, and it is also an 
effective measure to strengthen coordination in the civil aviation industry and to 
improve the industry's quality of service. The CAAC is sincerely willing to cooperate 
with various social circles in shortening the process of this change. 


The CAAC responsible person said: In providing good-quality service, the CAAC will 
treat all civii aviation enterprises and institutions without discrimination and on an 
equal footing no matter where they are located. The CAAC services will include opening 
all airport; to local civil aviation enterprises and institutions and providing 
services in air traffic control, communications, and meteorological and navigational 
information. It will also provide business information and management guidance. 


I. 7 Aug 86 K 10 CHINA 
PRC NATIONAL AFFAIRS 


Five Airlines Operating 
0W061027 Beijing XINHUA Domestic Service in Chinese 1333 GMT 5 Aug 86 


[By reporter Yang Like] 


[Text] Beijing, 5 Aug (XINHUA) -- This reporter has learned from an ongoing national 
conference on the management of civil aviation enterprises and institutions here that 
in our country there are now five airline companies cnerated by localities or 
departments, and preparations are being made to set up and register 13 other such 
companies. The appearance of local airline companies ha: changed the situation in 
which our country's civil aviation industry had been rum by the Civil Aviation 
Administration of China (CAAC) alone for a long time. Now airlines run by a number of 
people have appeared in an embryonic form. 


The five airlines operating in the country are: The China Airfreight Company, the 
Shanghai Airline Company, the Wuhan Airline Canpeny, the Zhongyuan Airline Company, and 
the Xiamen Airline Company Limited. 


In addition, the China Helicopter Company has also obtained its license. These six 
companies now have a total of over 20 small and medium-sized aircraft, including Y-5, 
M-8, Boeing 707, and Boeing 737 airplanes as well as more than 100 pilots with 
temporary operating licenses. 


In a briefing on this situation, a responsible person of the CAAC said: Setting up 
airlines by a number of people is an important matter in the CAAC's structural reform 
for which people have eagerly hoped. This will not only promote the development of our 
civil aviation industry but also change the official-businessman style of monopolizing 
this industry and give impetus to the industry's improving services. 


AVIATION MINISTRY PLANS MASSIVE EXPORTS BOOST 


HKO50452 Beijing CHINA DAILY in English 5 Aug 86 p 2 
[By staff reporter Zhao Lijuan] 


[Text] The Ministry of Aviation Industry, one of China's defence industry departments, 
is looking to civilian products to take it to new heights. 


The ministry plans to boost its exports this year to equal the total volume of exports 
in the previous five years, Sun Lipeng, Vice-President of China National 
Aero-Technology Import & Export Corporation (CATIC) under the ministry, told CHINA 
DAILY. To achieve this goal, CATIC has recently selected five of its top factories to 
become export-oriented production centres and given eight other enterprises the right 
to engage in foreign trade. 


Among the centres and fuctories, the first eight have received the approval of the 
State Council to specialize in exports. The other five have been submitted for 
approval, which is expected soon, Sun said. The corporation's main export goods -- 
some 200 products -- include civil aircraft, measuring tools, cutting tools, and 


hydraulic jacks. 
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Set up in i979 CATIC has established economic and technical co-operative agreements 
with manufacturers in more that 40 countries and regions to process supplied mater‘als, 
and co-design and manufacture new passenger planes. The corporation manufactures parts 
and components of aircraft ad engines for MNsDonnel Douglas Corporation, Boeing 
Company, Lockheed Corporation aad Pratt & Whitney Aircraft Group. The products have 
won plaudits for their high quality and punctual delivery. Up to nov, CATIC has 
concluded $80 million worth of contracts with the foreign aircraft firms. 


The Ministry of Aviation Industry this year began to stress the expansion of exports. 
It recently set up a leading group for exports, directed by two vice-ministers, Sun 
said. The ministry is offering various incentives to the export-oriented factories, 
including the giving of larger shares of foreign currency earnings. Meanwhile, factory 
managements are being strengthened. 


The chosen factories met certain criteria: Firstly, they had to have a steady supply 
of high quality products for export; secondly, their annual export value should be 
around $1 million at the start; thirdly, their annual export value must increase to $3 
million and account for up to 50 percent of their total industrial product:on three 
years later. Any factory that fails to meet the last criterion will lose its ministry 
loans and will no longer be an export-oriented factory, Sun said. The ministry plans 
to turn out products valued at $200 million by 1990. The products will supply both 
domestic and overseas markets. 


"WENZHOU PATTERN' PROVIDES GUIDE FOR RURAL AREAS 


HKO60829 Beijing JINGJI RIBAO in Chinese 31 Jul 86 p 1 
[Commentator's article: "The Universal Significance of the ‘Wenzhou Pattern'"} 


[Text] In the course of rural reform, Wenzhou City, Zhejiang province, has opened a 
new road in developing the rural economy and changing the poor conditions. People call 
this the "Wenzhou model." We prefer the term “Wenzhou pattern," because we think that 
it is more accurate as Wenzhou's experience is mainly in the aspect of the rurai 


economy. 


What is the basic experience of the “Wenzhou pattern"? There are two main points: 
First, giving priority to the development of commerce, which will, in turn, promote the 
development of industry. Wenzhou City has set up some specialized markets which ensure 
the supply of raw materials for local household industries and enable their products to 
be sold quickly. The development of commerce and industry creates a favorable 
condition for the development of the rural economy and provides a solid foundation for 
the implementation of the policy of “using industry to support agriculture." As a 
result, the transport, service, tourism, post and communications, information, and 
finance industries all can develop vigorously. The rural economy is becoming more and 
more prosperous in all aspects. Another point is called "small commodities and big 
markets." Household industries “n Wenzhou mainly produce small commodities which large 
enterprises are not willing to produce. 
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Such small commodities are sold at low prices to meet the needs of various cust<vers, 
so they are readily marketable and can be solid to all parts of the country. The big 
market of 1 billion people shows broad prospects for Wenzliou's household industries. 
Their business is expanding day after day. 


Wenzhou's experience is of universal significance. The rural areas in our country are 
undergoing the transition from a natural economy or a product economy to 2 commodity 
economy. The development of a commodity economy must be based on the development of 
commerce, and our socialist commodity ecoaomy is no exception. The people need a wide 
range of small commodities in their daily lives, but farm products also need to be 
processed. All localities can develop their level industries iu light of their loca! 
conditions and market demands. They can also develop commerce so ax to hold a position 
in the big domestic market for their products. In our view, it is even more necessary 
for poor areas to first build up their commodity economies. Previously, we merely 
stressed developing production wher offering assistance to the poor areas and neglected 
the development of commerce. This was a major defect in our work. As a result, even 
though the state increased investment each year, these areas still could not 
substantially develop their industries and change their poor and backward economic 
conditions. Wenzhou's experience precisely provides a good recipe for curing this 
malady. 


At present, there are two different ways in our country to develop the rural economy. 
One is represented by the southern Jiangsu Province, including the Suzhou, Wuxi, and 
Changzhou areas. Its characteristic is to rely on the existing rural industries and 
the support of urban industries to develop new township industries and to bring about 
an all-round economic upsurge. The other is represented by Wenzhou. In our country, 
few areas have the advantages enjoyed by the Suzhou, Wuxi, and Changzhou areas, and 
most areas are still as poor and backward as Wenzhou's previous conditions and cannot 
rely on a solid existing economic foundation. Therefore, the "Wenzhou pattern" is of 
wider and universal significance. Other areas can learn more from Wenzhou. However, 
we should also notice that some of Wenzhou's measures, such as setting up specialized 
markets, also need special conditions such as having a good foundation for the 
handicraft industry, having many able craftsmen, and having a long history of 
conducting commercial activities. Many localities have imitated Wenzhiu to set up 
specialized markets, but some are successful and some are unsuccessful. The reason is 
that they do not have the same conditions. Therefore, we should mainly learn from the 
basic points of Wenzhou's experience rather than its concrete measures, and should 
create our own ways in light of our specific local conditions. 


WANG BINGQIAN AT NATIONAL FINANCIAL CONFERENCE 


0WO70815 Beijing XINHUA Domestic Service in Chinese 0811 GMT 6 Aug 86 


(RENMIN RIBAO reporter Dai Yuqing and XINHUA reporter Tian Chuan] 


{Text] Beijing, 6 Aug (XINHUA) -- Wang Bingqian, state councillor ard minister of 
finance, spoke at the closing session of the national financial work conference today. 
He said that the goal to struggle for in the second half of this year is to meet or cop 
the state budget revenue goals, do our best to bring expenditures under the strict 
control of the state budget, and keep a balance between the nation's revenue and 


expenditures. 
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To achieve this goal, the conference set the revenue goals and expenditdure quotas for 
the various localities and departments during the second half of this year. It also 
adopted measures to increase revenue, trim expenditures, tap potential, and plug 


loopholes. 


Wang Bingqian said: We always encounter the contradiction between the demand for money 
and the availability of money in the course of our country's economic growth. In light 
of the current financial problems and historical experience, he suggested four ways to 
conscientiously balance revenue and expenditures in ther course of economic development. 


First, on balance revenue and expenditures, we must, fundamentally speaking, expand 
production, enliven circulation, and improve economic efficiency to broaden income 
sources and to increase revenue. In drawing up a budget, however, we must make an 
earnest effort to analyze whether the sources of revenue are regular or not, because 
only regular income, based on normal production growth and expanded commodity 
circulation, are more reliable and able to cover regular spending. Irregular income 
from incidental sources can cover incidental expenses or other irregular needs or be 
used to replenish the working fund. Planning regular spending on the basis of this 
irregular income will raise the base figure for expenditures and will most probably 
lead to deficits in subsequent years. In keeping a balance between revenue and 
expenditures we should take a long-term approach. A single year's deficit is nothing 
to be afraid of, and striking a balanae for just one year is not difficult. The crux 
of the matter is to maintain a balance for a fairly a long period without deficits. 


Second, financial departments at various levels should rely on themselves to balance 
revenue and expenditures. Ours is a large nation and there are too many things to be 
done. There is a wide gap in the financial and economic foundation of different 
areas. For this reason, the various localities should accurately estimate the amount 
of money at their disposal, stick to the principle of acting according to their 
capability, set expenditure quotas in accordance with revenue, rationally arrange 
expenditures, and strike a balance on their own. They must arrange expenditures 
according to their financial capability and achieve a balance on the basis of 
independently making their own financial arrangements. They cannot expect the centrai 
authorities to appropriate additional subsidies, nor can they collect irrational 
charges or funds from enterprises in violation of state regulations. 


Third, crucial to the ‘inancial balance is whether we will be able to control the scale 
of capital construction and the too-rapid increase in consumption funds. Historically, 
the emergence of every deficit had something to do with the scale of capital 
construction and a too-rapid increase in consumption funds. This is particularly true 
of consumption funds, because it is very difficult for the base figure to drop once it 
rises. The worst thing that could happen to the economy would be a_ sinultaneous 
runaway increase in both capital construction investment and consumption funds. 
Therefore, we must firmly bring the scale of capital construction and the growth of 


consumption funds under control. 


Fourth, we must take a long-term approach in making expenditure arrangements with the 
current year surplus, in transferring the surplus, or in drawing on surplus or reserve 
funds from the previous year. We must leave some necessary leeway in drawing up plans 
and budgets. Both central and local departments should set aside as much reserve funds 
as possible and exercise strict control over their use. 
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Wang Bingqian also offered some opinions on straightening out the guiding ideology for 
financial work, providing further services for economic development and structural 
reform, the key points of financial work at all levels, solving the shortage of 
construction funds, strengthening information work, and raising the quality of cadres. 
He said that in the future, we should devote more energy to studying financial strategy 
and policy for capital distribution, coordinate our work with the reform of the 
economic structure, strengthen financial management at the central level, provide 
guidance to local financial work, and expand the financial capacity of the central and 
local authorities. We should gradually reform outdated work methods, and learn how tv 
make money, accumulate funds, and use them in the most effective way in order to clear 
the way for and serve the vigorously developing situation. 


CENTRAL BANK TO TIGHTEN LOAN ISSUE, SUPERVISION 


0W070742 Beijing XINHUA in English 0725 GMT 7 Aug 86 


[Text] Qinhuangdao, August 7 (XINHUA) -- Bank of China loan policies will begin to 
favor enterprises involving foreign investment, bank President Wang Deyan said here 
today. Speaking at a national conference on credit for Sino-foreign enterprises in 
China, Wang said the bank was particularly interested in helping technology-intensive 
firms and manufacturers of products for export. "We must be very careful in targeting 
enterprises for loans, because our loan policies have a substantial impact on the 
direction of economic development," he said. 


Wang noted that although there has been a steady increase in the number of enterprises 
with foreign investment, a considerable proportion of them concern assembly of foreign 
components and tourism. Conference participants discussed how to guarantee that funds 
are available once contracts have been signed with foreigners for joint investment. 
"We have to figure out a way to stop people from committing Chinese investment capital 
to projects not in accord with the state plan," Wang said. 


As China's credit squeeze continues, he said, the bank will have to find ways to raise 
more capital, perhaps including measures to attract deposits of the foreign-invested 
enterprises, seek some loans from the international banks and sell bonds at home and 
abroad. According to him, the Bank of China is to amend the previous regulations on 
the credit issue for enterprises with foreign funds in a bid to create better 
conditions for the development of those enterprises. 


To use the limited credit available as efficiently as possible, "we must improve the 
bank's system for allocating loans and tighten up the way we issue and supervise 
loans," Wang said. The president also suggested establishing reserves for bad debts as 
an effort to improve the credit guarantee. 


As the state bank in charge of foreign exchange, the Bank of China has worked hard to 
support the development of joint ventures, cooperatively managed enterprises that use 
imported technology, and enterprises entirely owned by foreigners, Wang said. It had 
issued a total credit of 600 million U.S. dollars in foreign exchange and 2.6 billion 
yuan in renminbi over the last five years. The bank also provides consultancy service 
and credit surveys for enterprises involving foreign investment. To date, more than 
1,000 of such enterprises have opened accounts with the Bank of China. 
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TIAN JIYUN ON CURRENT ECONOMIC SITUATION 


0W061117 Beijing XINHUA Domestic Service in Chinese 1131 GMT 5 Aug 86 
[By RENMIN RIBAO reporter Dai Yuqing and XINHUA reporter Tian Chuan] 


[Text] Beijing 5 Aug (XINHUA) -- Tian Jiyun, member of the Political Bureau and 
Secretariat of the CPC Central Committee and vice premier of the State Council, 
delivered a speech at a national financial work conference on 3 August, elaborating on 
the current economic situation, financial questions, and the reform of the economic 
structure and political system of our country. 


Dwelling on the current economic situation, Tian Jiyun said: This year the party 
Central Committee and State Council have adopted a series of correct policies and 
measures on economic work. These measures are being implemented, and some remarkable 
results have been achieved. The nationwide economic situation was good in the first 
half of this year and is expected to be even better in the second half. He pointed 
out: To further arouse the peasants’ enthusiasm to grow grain crops, a series of 
measures have been adopted this year, such as cutting the contractual grain purchase 
quota, raising the price of grain supplied by one place to another, using industry to 
subsidize agriculture, tentatively reducing the selling prices of fertilizers supplied 
by small chemical fertilizer plants, and improving the system of grain purchase by 
contract. With the adjustment of our rural production structure, the problem of 
drastic reduction in grain acreage experienced last year has been corrected. A bumper 
harvest of summer-ripening grain-crops are in fine growing condition, promising a rich 
harvest as long as no severe natural disasters affecting large areas occur. He 
stressed: Grain is fundamental to the people's subsistence. It is imperative to grasp 
very firmly the production, purchase, and sales of grain, and in no way should we take 
these lightly. Invariably and at all times, we should grasp the questions of 
agriculture and grain successfully. In carrying out our program of the four 
modernizations, it won't do if we lack a sound agricultural foundation. In addition, 
he urged all localities to pay attention to the work of production and purchase of hogs 
so as to maintain a stable development of hog-raising and prevent excessive ups and 
downs in this undertaking. He said: Industrial production is also fine as a result of 
our efforts to strengthen and improve macro control, to further increase enterprises' 
vitality, and to put into effect and improve the economic responsibility system. The 
first half of this year saw a 4.9 percent rise in the gross industrial output value 
compared with last year's corresponding period. The total figure for January through 
July is expected to grow 5.5 percent from the corresponding period of last year. 
Especially since March, the growth rate has gone up month by month. Light and heavy 
industries have shown rather balanced development, and a relatively large increase has 
been noted in energy production and in the output of raw and semifinished materials and 
those commodities that suit market requirements. This situation has appeared in the 
wake of last year's relatively fast industrial development. On the whole, industrial 
growth is normal and is keeping an appropriate growth rate. Moreover, the market is 
brisk, while commodity prices remain at much the same level following the adjustment 
made in the second half of last year. The scale of fixed asset investment has been put 
under control, but progress of key construction projects has been accelerated. Foreign 
trade has continued to show a upward trend. The growth of consumption funds is by and 
large normal. Both the amount of currency withdrawn from circulation and the amount of 
savings deposits in urban and rural areas have exceeded last year's corresponding 


period.- 
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In current economic work, Tian Jiyun pointed out, the tasks requiring serious attention 
and which must be carried out in real earnest are taking feasible measures to raise 
economic benefits, changing the production structure and the proportions of different 
varieties of products that are not suitable enough for our consumption pattern and 
market demands, continuing to strictly control the capital construction scale, and 
going all out to increase revenue and cut expenditures so as to further develop the 


excellent situation. 


With regard to the financial question, Tian Jiyun said: Last year we had a relatively 
high economic growth rate, and both our revenues and expenditures were based on this 
high rate. But this excessively high rate cannot last long. When the economic growth 
rate has become normal, our revenue and expenditure plans should be adjusted 
accordingly, and no overly large distributions should be made. Lacking a clear 
understanding of this, however, some localities and departments do not “base their 
expenditures on their revenues," but “base their revenues on their expenditures." In 
other words, they are not keeping their projects within the limits of the money they 
have but are trying to get money to fill their demands. This is a very "blind" action, 
and it will create problems.- He stressed that it is imperative to take effective 
measures to attach equal importance to broadening revenue sources and cutting 
expenditures, and that while promoting production and opening more new revenue 
channels, particular efforts should be made to reduce expenditures in an endeavor to 
achieve a financial balance this year. The balance between revenues and expenditures, 
he pointed out, is conducive to maintaining the fine trend of the sustained, steady, 
and well-proportioned development of China's national economy, to creating a relatively 
stress-free environment for our economic structural reform, and to consolidating and 
developing the excellent situation of stability and unity. 


Touching on last year's general tax, financial, and price inspections, Tian Jiyun 
said: The general tax, financial, and price inspections conducted last year achieved 
considerable results, which should be affirmed. The inspections not only brought to 
light a large number of violations of law and discipline in the economic field, but 
also gave an enormous impetus to the further improvement of party style, the standards 
of social conduct, and on enhanced awareness of the legal system, policy, and overall 
interest among cadres and masses. Of course, some localities were a bit too strict and 
harsh in dealing with certain issues in the inspections. But there were also some 
localities that were overly lenient. All in all, it is imperative to persist in 
seeking truth from facts, make concrete analyses of specific questions, continue to do 
what is right, and correct the few erroneous cases. We should not “whip up a wind," 
and still less judge the whole by the part. To persist in reform and enliven the 
economy, we must be steadfast. To ensure the smooth progress and healthy development 
of reform, inspection and suspervision are mandatory. These two things have the same 
goal and are not contradictory. It is important that we should be good at summing up 
experience, grasp the policy still better, and achieve even greater success in 
conducting such general inspections this year. 


Referring to the reform of the economic structure, Tian Jiyun said: Through several 
years of efforts, our country has made very great achievements in reforming the 
economic structure. The main tasks for this year are to consolidate and improve the 
reform measures that have already been put into effect and, at the same time, improve 
macro control, further boost enterprises' vitality, and actively develop lateral 
economic cooperation among them. 
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Viewed from the present situation, the work of reform is progressing well, and in 
particular, lateral economic cooperation is developing in depth and in breadth. As for 
how to carry out the economic structural reform work next year and in 1988, the State 
Council is organizing large-scale investigations and studies to be undertaken by the 
departments concerned. The general guiding principle will be: Overall planning, 
coordinated reforms in various areas, distinction between primary and secondary tasks, 
and step-by-step implementation of measures. 


Lastly, Tian Jiyun talked about the reform of the political system. He said: To cope 
with the economic structural reform, we should reform our political system. The 
economic basis determined the superstructure, while the superstructure reacts on the 
economic basis. Without the reform of the political system, it will be very difficult 
to achieve success in reforming the economic structure because the two promote each 
other. The reform of the political system involves many things. As for how to proceed 
with this work, we will formulate a reform plan based on the results of serious 
investigations and studies and the suggestions acquired from various quarters. He 
stressed: Reforming the political system is by no means negating our country's 
socialist system. This reform, like the economic structural reform, is to be conducted 
under the premise of upholding the "four basic principles" and is aimed at changing 
only those parts and links in the political system that do not mesh with the economic 
basis. It is a self-perfecting and strengthening process for the socialist political 
system. The reform of the political system will be carried out under guidance and in a 


planned and step-by-step way. 


GUANGMING RIBAO ON ENFORCING BANKRUPTCY SYSTEM 


HKO60905 Beijing GUANGMING RIBAO in Chinese 26 Jul 86 p 3 
[Article by Hu Ge: "The Implications of Enforcing the Bankruptcy System"] 


[Text] Enforcing the bankruptcy system in China is an important measure in reform of 
the economic system. What are the implications of this reform? This merits serious 


study. 


The aim of the reform is to improve the economic results of the society. The reason we 
are dealing with the enforcement of the bankruptcy system in the switch from the old 
system to the new ones lies in the fact that we want to establish a full set of 
economic mechanisms to unleash the latent power of enterprises so as to improve 
economic results. The bankruptcy system is an indispensable link in the new economic 
mechanism. The first implication of enforcing the bankruptcy system in the reform is 
not to just wash out one or two backward enterprises, or to recover a limited amount of 
money from the basically bankrupt enterprises. The main purpose is to provide a sense 
of urgency and pressure for enterprises economically so that they can realize their 
independent economic positions and independent economic duties. No matter how they 
operate at present, any enterprise may go bankrupt if it take the matter lightly. The 
fate of bankruptcy poses an immediate threat to enterprises with bad operations, and is 
latent threat to enterprises with fairly good operations. The threat of bankruptcy 
urges all enterprises and people on and will turn muddleheaded people into shrewd ones 
and lazy people into diligent ones. We often say that socialist enterprises must be 
responsible for the state and people. [paragraph continues] 
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However, due to the lack of specific and effective management means, this slogan often 
becomes a drape to protect some enterprises that operate viciously and nibble at state 
interests. The bankruptcy system demands that every enterprise assume responsibility 
for its own life or death and for the long-term interests of its staff members and 
workers so that it can meet the demand of being responsible to the state by effectively 
being responsible for itself and its staff members and workers. 


To pose a threat to enterprises, there must be economic means to constitute the 
threat. A bankruptcy threat is extended to enterprises through washing out by 
bankruptcy. The reason why bankruptcy poses a threat to enterprises lies in that 
backward enterprises would be washed out by bankruptcy. From the angle of a rational 
distribution of resources, washing out backward enterprises means washing out backward 
production equipment, technology, and products. This understanding is of course 
correct, but not perfect. Washing out backwardness means washing out not only backward 
modes of production, but also backward operational attitudes, and backward operators. 
Real life tells us that the waste of resources and poor economic results in production 
result not merely from backward production conditions. The reason many enterprises 
have suffered losses for a long time and are unable to make ends meet lies not in their 
backward production conditions, but in their backward modes of production, and in the 
lack of ability and irresponsibility of operators. Due to the lack of the bankruptcy 
washing out system, backward modes of production could not be eradicated and the loss 
resulting from this was a relatively high percentage. Bankruptcy means washing out, 
but washing out does not mean bankruptcy. A non-bankruptcy washing out system has 
existed in China for a long time and is still in use today. This is the system of 
"shutting down, suspension, amalgamation, and switching," which is known to all. This 
washing out method has the chracteristic of no involvement of the interests of the 
washed out enterprises and the sustaining of all losses by the state in the washing out 
process. This process is in fact a process of transferring backward modes of 
operation. In other words, the bankrupt enterprises can be transferred to other 
enterprises and continue to exist. It is thus evident that the system of "shutting 
down, suspension, amalgamation, and switching" cannot truly wash out backward 
enterprises. It cannot pose a threat to enterprise economically and cannot give rise 
to a sense of urgency and pressure within enterprises. This washing out method cannot 
urge backward enterprises on and put pressure on advanced enterprises, but will give 
all enterprises the idea: You need not assume responsibility for your backwardness. 
Therefore, in the view of reform, the washing out method of “shutting down, suspension, 
amalgamation, and switching" is undesirable. 


In short, enforcing the enterprise bankruptcy system in China is an important reform in 
the economic field. The basic target of this reform is to establish a kind of 
mechanism that can pose a threat to all enterprises so as to define their duties and 
unleash their vitality. Understanding this is the key to understanding the bankruptcy 


system. 


GUOJI SHANGBAO ON IMPROVING FOREIGN INVESTMENT 


HKO10745 Beijing GUOJI SHANGBAO in Chinese 21 86 p l 
(Editorial: "Further Improve the Conditions for Foreign Investment") 


[Excerpts] [Passage omitted] Of the foreign investment enterprises (including 
Chinese-foreign joint ventures, cooperative enterprises, and foreign-owned enterprises ) 
that have started business or gone into production, most are successful, yielding good 
economic results and achieving a balance between foreign exchange receipts and payments. 


I. 7 Aug 86 K 19 CHINA 
PRC NATIONAL AFFAIRS 


This is beneficial .tto both the Chinese and foreign sides. However, a number of 
enterprises, chiefly industrial enterprises, have met with difficulties in varying 
degrees. Using foreign capital is a new job in our country. We lack experience and, 
therefore, should constantly identify problems and improve our work in the course of 
practice. This issue has now been urgently placed on the agenda on a national scale. 


In absorbing foreign capital, all countries have their own relative superiorities. 
What are our superiorities? Our greatest superiority lies in our abundant Labor force 
and low wages and expenses, which make our products more competitive. However, the 
wage scales of some joint enterprises still cannot suit the needs of competition. In 
order to give scope to our superiority in this field, it is necessary to implement 
realistic wage scales and, in light of the different conditions in different 
enterprises, make rational adjustments. It is necessary to reduce wages which are on 
the high side to facilitiate the development of joint ventures. 


Failure to achieve a balance in foreign exchange represents a fairly conspicuous 
problem among some enterprises. As a developing country, China is often short of 
foreign exchange. For this reason, it cannot provide foreign investment enterprises 
with large amounts of foreign exchange, which is a practical problem. Therefore, in 
order to develop themselves, foreign investment enterprises should develop export 
products so that their foreign exchange earnings through exports can meet their own 
foreign exchange needs. However, with regard to high-grade products in the production 
of which the foreign partners provide advanced or key technology, or high-quality 
products which are competitive on the international market, China still persists in 
implementing the policy of opening up some markets for them. We use these products as 
import substitutes, for which we pay foreign exchanges. If ‘foreign investment 
enterprises mass-produce some products which we usually would import from abroad and 
which conform to our needs, we shall give priority to their use. With the growth in 
our exports, foreign investment enterprises will also find it easier to solve the 
problem of achieving a balance in foreign exchange. 


Foreign investment enterprises are also confronted with some other problems, such as 
ensuring the decision-making power of joint ventures, making proper arrangements for 
short-term credits, improving the supply of production materials, simplifying the 
procedure for examining and approving imports and exports, and improving work 
efficiency. The state is taking a series of resolute measures to solve these problems. 


In order to run foreign investment enterprises well, it is important for the personnel 
concerned to reform their ideas. When we run joint ventures with foreigners, we reap 
half or even more of the practical profits. To expand the use of foreign capital and 
to make foreign investment enterprises play a greater role in China's economic 
development, we should not be afraid that foreign businessmen will make more money or 
make big money. In truth, some foreign businessmen invest in China with their eyes on 
the future; they do not expect to make big profits in the near future. We should make 
clear that being beneficial to both parties is the basis for running joint ventures 
well. So long as they conform to the law, the more money they make, the higher their 
initiative for investment, and the more roney we make. What is there to be afraid of? 
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AIR FORCE MODERNIZES AIRCRAFT MAINTENANCE 


0W070751 Beijing XINHUA Domestic Service in Chinese 2328 GMT 3 Aug 86 


[By reporter Cai Shanwu] 


[Text] Beijing, 4 Aug (XINHUA) -- The aircraft maintenance work of the Chinese Air 
Force has begun to change its basis from experience to science and is advancing toward 
modernization, revealed Shen Weinong, chairman of the Special Committee on Aircraft 
Maintenance Engineering of the China Aeronautics Society, in a recent interview with 
this reporter. 


Shen Weinong pointed out 10 symbolic indications of this: 


1. Work has begun to build a theoretical system concerning maintenance work with the 
characteristics of the Chinese Air Force on the basis of summing up our own experience 
and assimilating useful experience from foreign air forces. 


2. The idea that maintenance means repair work and is a technical skill has been 
replaced by the guiding thought that maintenance is a branch of science, which creates 


combat strength. 


3. Maintenance work has begun to change from periodic maintenance fo one combining 
periodic maintenance and maintenance based on the aircraft's conditions. Moreover, it 
is gradually becoming a job of doing maintenance mainly according to the aircraft's 
conditions. 


4. Considerable results have been achieved in reforming maintenance methods. Aircraft 
testers [fei ji ce shi che 7378 2623 3261 6107 6508] and many other kinds of advanced 
examining and testing equipment are used in maintenance work. 


5. Repair teams have been formed. This realizes the goal of specializing repair work. 


6. All units have established organizations and instituted systems for controlling the 
quality of aircraft maintenance work. With the application of computers, the 
managEment of maintenance work is advancing gradually toward modernization. 


7. Aircraft maintenance has become a factor to be considered at all times. It is 
taken into consideration from the stages of aircraft design and construction. Aircraft 
is designed in such a way as to facilitate maintenance work on the aircraft. This is 


an historical breakthrough. 
8. Extensive scientific research has been carried out on aircraft maintenance. 


9. Maintenance work education has been gradually improved, and a system for training 
maintenance personnel has been established. 


10. <A large number of people are engaged in theoretical research concerning aircraft 
maintenance. Wide-scale and intensive scientific research work is being carried out in 


this regard. 
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Shen Weinong said that China has a vast territory, and Chinese Air Force airports are 
located in various parts of the country. As a result of their industrious work, 
scientific and technical personnel of various departments and units have discovered the 
procedures for doing aircraft maintenance work in different localities and under 
different weather conditions and have gained experience in this respect, he added. 


In February 1985 China dispatched representatives to attend an internatinal aircraft 
maintenance conference. At the conference, the Chinese representatives published a 
thesis, entitled "Aircraft Maintenance in China -- The Way Toward Modernization," which 
evoked the attention of experts and professionals from various countries in the world. 
This marked the first time China mounted an international platform to lecture on 
aircraft maintenance. 


YANG DEZHI ADDRESSED CAMP FOR SOLDIERS’ CHILDREN 


0WO11638 Beijing XINHUA in English 1435 GMT 1 Aug 86 


[Text] Beijing, August 1 (XINHUA) -- Zhongnanhai, the- site of the Party Central 
Committee and State Council, today was the host for 159 children of soldiers belonging 
to PLA units in China's border areas and outlying islands. The children are 
participants of a summer camping organized by the PLA General Political Department, the 
State Education Commission and other institutions. They live where their parents are, 
and the parents of some have died to safeguard China, according to an organizing 
official. 


Speaking at the opening ceremony of the camp, Yang Dezhi, PLA chief of general staff, 
urged the children to study hard and be prepared to contribute their knowledge and 
energy to modernizing China and its defense. The campers will observe how the national 
flag is hoisted in Tiananmen Square, a daily ritual performed by an armed police 
squadron. While in Beijing, they will also take part in science activities. 


ALL-—ARMY MASS WORK DIRECTORS’ MEETING ENDS 


0W050421 Beijing XINHUA Domestic Service in Chinese 1034 GMT 4 Aug 86 
{By reporter Xu Jingyue and correspondent Chu Yin] 


[Excerpts] Shijiazhuang, 4 Aug (XINHUA) -- An All-Army Conference of Mass Work 
Department Directors, which ended yesterday, pointed out that joint efforts by soldiers 
and people to build a socialist spiritual civilization is an important way to 
strengthen Army building after a strategic change has taken place in the guiding 
ideology for Army building, and it is a concrete measure for the Army to be subordinate 
to, and serve, the interests of national economic construction. While carrying out its 
structural reform and reduction-in-strength reorganization, the Army should continue 
its joint efforts with civilians to build civilized villages and to persist in doing so. 


The All-Army Conference of Mass Work Department Directors opened in Baoding City on 1 
August. [passage omitted] 


According to data provided by the conference, by the end of last year, 18,005 civilized 
villages had been built through the joint efforts of servicemen and people. [passage 
omitted] 
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At the conferece, Song Yingqi, director of the Mass Work Department under the General 
Political Department, transmitted the requirements set by a leading comrade of the 
Central Military Commssion for doing a better job in building socialist spiritual 
civilization through the joint efforts of armymen and civilians. All army units should 
particularly get rid of such confused ideas as making joint efforts to build socialist 
spiritual civilization being an "added burden" and an “expedient measure" for the Army, 
and “such efforts affecting the building of the Army." It is necessary to adhere to 
the following basic principles: To build a socialist spiritual civilization through 
joint efforts under the leadership of local party committees and governments, and 
around the local central task; to carry out profound education in ideals, morality, 
culture, and discipline by putting stress on ideological and political work; and to 
mobilize the masses to educate themselves. It is necessary to combine the building of 
spiritual with that of material civilization, the joint efforts of armymen and 
civilians to build socialist spiritual civilization with those to train qualified 
personnel for the four modernizations, and such joint efforts with the Army's own 
endeavor to build itself. While striving to do this, the Army should do people good 
turns and contribute to building civilized villages and towns. 


The directors of major army units' mass work departments attended the conference. 


CHONGQING RIBAO ON HISTORY OF ROCKET USE 


HKO061001 Sichuan CHONGQING RIBAO in Chinese 21 Jul 86 p 4 
[Article by Wen Xiang: "Chinese Rockets and Rocket Control Experts") 
[Text] The Martial Prowess of Chinese Rockets 


Following the emergence of gunpowder, as far back as the 12th and 13th centuries, 
powder-propelled arrows, that is, primitive rockets, appeared in China. Five hundred 
years ago (in the Ming Dynasty), a militarist named Wan Hu equipped a wooden chair with 
47 small rockets. As he held a kite, he told people around him to light all the 
rockets so he could attempt to fly. Unfortunately, he failed, because the propulsion 
of the rockets was inadequate. From then up to the founding of New China, many people 
with lofty ideals devoted their efforts to the development of China's space 
technology. But they made very little progress due to the limitations of various 
objective conditions. Only after the five-star red flag was hoisted on Chinese soil, 
did rocket research in China begin to embark on a broad road. In the 1970's, China 
succeeded in both manufacturing and launching a number of multistage carrier rockets. 
From 27 October 1966 up to the present time, it has conducted quite a number of space 
experiments and launched 18 satellites. 


China-made rockets are now used to launch not only Chinese satellites but also foreign 
ones. On 22 January this year, the Chinese Ministry of Aeronautical Industry signed an 
agreement with a Swedish space company on launching a postal satellite for the 
company. Originally, the (Rayter) [lei te 7191 3676] Corporation of the United States 
was ready to use a U.S. space shuttle to launch two communications satellites. But not 
long ago, the corporation asked China to launch the two satellites for it due to the 
explosion of the space shuttle "Challenger". 
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What are rockets, after all? Modern rockets mainly refer to flying implements 
propelled by rocket engines. Sometimes rocket engines are called rockets for short. A 
modern rocket is composed of a payload, a fuel container, a propulsion device, and a 
control system. It carries all its own fuel (including incendiary agents and oxidizer) 
and can fly at a high speed in airless space. Rockets can be used to survey a 
high-altitude atmospheric layer and to launch satellites and spaceships. In the 
military field, they can be used as rocket weapons. Guided rockets can transport to 
designated areas or put into orbit payloads such as satellites and spaceships. Rockets 
generally refer to carrier flying implements, whereas warheaded and guided rockets are 
generally called “missiles.” 


A carrier rocket composed of two or more joint rockets is called a multistage carrier 
rocket. The China-made “Changzheng" set of rockets stand above average in the 
international rocket family. The "Changzheng No 1‘ rocket used to launch China's firt 
satellite is a three-stage solid-liquid propellant carrier rocket. Its first and 
second stages are liquid propellant rocket engines and its third stage is a solid 
propellant rocket engine. Its diameter is 2.25 meters, and it is 29.45 meters long in 
all. Its throw weight is 81.6 tons, with a launch force of 112 tons. The "Changzheng 
No 3" rocket used to launch a communications and broadcast satellite in February this 
year is a huge multistage carrier rocket. With technologically advanced, low 
temperature, and high functional liquid hydrogen and liquid oxygen propellants, the 
rocket accurately launched the communications satellite to an altutude of 3,600 
kilometers where it went into a geosynchronous orbit. This indicates that China's 
multistage carrier rockets have a powerful propellant force and a high degree of 
safety, reliability, and accuracy, and that its manufacturing and guided flight 
technologies have reached advanced international levels. 


Rocket Control Expert Zong Shaolu 


Manfacturing highspeed multistage carrier rockets requires huge projects and is very 
difficult. Manufacturing guided rockets, that is, controllable and guided flying 
implements (such as satellites and spaceships), which operate in the direction and 
route designated by man, is an even more complex problem involving various branches of 
science and_ technology. A slight oversight, ommission, or error in design, 
calculation, or manufacturing could cause irremediable losses and social effects, such 
as the tragic explosion of the U.S. Space Shuttle "Challenger." What is gratifying is 
that China has a number of brilliant rocket design and manufacturing experts as well as 
rocket control experts. Zong Shaolu, a rocket control expert and senior engineer who 
has been awarded on many occasions for his achievements in research on rocket control 
systems, is an outstanding representative in this regard. 


After graduation from the auto-control department of Qinghua University in 1959, Zong 
Shaolu began to link himself with space technology. Over the last 20 years, together 
with his colleagues, he has devoted his efforts to the study of the theory of rocket 
control and of how to put this theory into practice. Sometimes he sits at his desk for 
several days pondering complicated formulas, so absorbed as to forget food and sleep. 
When the research into rocket control systems had just started, China was far behind 
developed countries in terms of the electronics industry, intensive processing, and 
computer technology. 
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Without the necessary technological guarantees, it would be impossible to accurately 
put a satellite into a syncrhonous orbit or to make a missile hit its target. In this 
difficult situation, he and his collegues made up their minds to take their own road 
without waiting for others' help or relying on others. As a result, they overcome many 
unimaginable difficulties and helped China's research into rocket control systems reach 
an advanced level accepted by the world. 


In his scientific research career of over 20 years, not only has this rocket control 
expert paid much attention to his research work, but he has also devoted his time and 
effort to helping his colleagues with their research. Over the last 20 years, he has 
written many research reports and corrected articles in academic magazines. However, 
as he seldom makes public appearances, people know little about his brilliant 
contributions. 


A serious of new achievements which have helped enhance the country's prestige, such as 
the successful experime:.ts of China's missiles and nuclear weapons, the launching of 
carrier rockets to the Pacific, and the experiments and use of the two communications 
satellites, all embody the painstaking efforts and creativity of Zong Shaoulu. 


SHAANXI-HEBEI RAILWAY ASSESSED, PLANNED 


0W062338 Beijing XINHUA Domestic Service ir Chinese 0646 GMT 6 Aug 86 


[By reporter Xie Jing] 


[Text] Qingdao, 6 Aug (XINHUA) -- During a recent meeting to study the feasibility of 
building a railway linking the Shenmu coalfield in northern Shaanxi with a port in the 
east, a leading group composed of cadres of the State Council's Energy Development 
Office and the State Planning Commission opted for a plan to build a 
Shuoxian-Shijiazhuang Railway. 


Shenmu coalfield is an exceptionally large coal deposit, newly discovered in northern 
Shaanxi. The deposit has over 100 billion metric tons of verified reserves of quality 
coal which can be easily mined. Transportation, however, is a problem which must be 
resolved before the area can be developed into a base producing coal for power 
generation and export. In other words, a route must be built so that coal can be 
delivered to a port along the eastern coast, where it can be exported, or transported 
by sea to various provinces and municipalities in eastern and central south China. 
Construction of the western section of the route -- the Shuoxian-Shijiazhuang railway 
-- has now been decided. After repeatedly comparing and assessing the various options, 
most of the experts present maintained that, as far as the western part of the route is 
concerned, a Shuoxian-Shijiazhuang Railway would be the best choice. As for the route 
linking Shijiazhuang to a port in the east, more economic and technical analysis and 
assessments will be conducted before a decision can be made, because of the many 
options provided by the relatively great number of ports. 
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WAN LI ATTENDS URBAN REFORM MEETING IN TIANJIN 


0W301904 Beijing XINHUA Domestic Service in Chinese 1359 GMT 29 Jul 86 
{By reporter Fan Yinhuai] 


{Excerpt] Tianjin, 29 Jul (XINHUA) -- Vice Premier Wan Li called a meeting on urban 
reform here today. After receiving briefings from leading comrades of the municipal, 
district, and county departments, he said that urban reform should begin with our 
efforts to bring into full play the initiatives of units and workers who are directly 
involved in creating wealth, and that this should be the yardstick in evaluating the 
success of urban reform. He also said we should review our experience to further 
improve our reform. Chen Junsheng, secretary general of the State Council, received 
briefings along with Vice Premier Wan Li. Li Ruihuan and other Tianjin municipal party 
and government leaders attended the meeting. [passage omitted] 


After hearing the report from the responsible comrades of the municipal and district 
units, Comrade Wan Li said: People used to “wait, rely on others, and make demands." 
Now they are more active and tend to take the initiative, and work diligently and 
concretely. This is a big change. He praised the municipality for delegating more 
financial power to its districts and counties. He said: “Only by supporting and 
developing production in every possible way can we increase revenue. This is a basic 
point in improving our finances." [passage omitted] 


After listening to the report of the responsible person of the Tianjin municipal 
department store on reforming business management, Wan Li pointed out: An important 
point in business management reform is to protect consumers’ interests and provide 
convenient service to them. It is necessary to improve service manners and to stress 
improving service quality. 


Vice Premier Wan Li explained in particular the guidelines of urtan reform. He pointed 
out: Regardless of the types of reform measures, we must try to bring into full play 
the initiative and creativity of our enterprises and workers and to arouse their spirit 
to work hard. This is a fundamental question. 


WAN LI URGES DEMOCRATIZATION OF POLICY MAKING 


0W310856 Beijing XINHUA in English 0829 GMT 31 Jul 86 


[Text] Beijing, July 31 (XINHUA) -- A senior Chinese leader called here today for the 
democratization of jolicy making process in China and making the process more 
scientific. Wan Li, member of the Political Bureau of the Chinese Communist Party 
Central Committee and vice-premier of the State Council, stated that developing 
socialist democracy fully was a vital part of the reform in China's political system, 
entailing the democratization of policy making and adoption of scientific methods. He 
said this at a national symposium on soft science, which closed here today. 


Wan Li stated, "We have not yet established a rigorous system and procedure for policy 
decision-making, nor have we had an adequate support system, consultancy system, 
appraisal system, supervision system and feedback system for that purpose." 
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As a result, he said, "there is no scientific way of testing the soundness of a policy 
made in that manner." It was already too late when a policy decision was found 
seriously wrong, he commented. The time to effect a change in this situation is 
overdue, he said. Otherwise, he stressed, “our socialist system will remain imperfect 
and the national economy will not be able to develop continuously and steadily. 


He attributed the practice of making hasty decisions among leading officials to the 
influence of China's centuries-old feudal society and small production economy, 
backwardness of scientific and cultural education, imperfect legislation and problems 
with these officials with regard to their quality and democratic workstyle. "It is 
essential to conduct a re-education on the need of democratic and scientific policy 
decision-making throughout the Communist Party and the nation, especially among the 
leading officials." 


He said, “our leading officials at various levels, as a whole, show basic 
qualifications as a leader. However, a problem common to many officials is an 
insufficient awareness of the importance of democratic and scientific policy 
decision-making and necessary abilities." Legislation, in this respect, will provide a 
greater guarantee for the democratisation of policy making process, Wan Li said. This 
will bring legal protection to people engaged in the policy researches. 


LIAOWANG REPORTS ON RURAL EMPLOYMENT ISSUE 


HKO41556 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 30, 28 Jul pp 15-17 


{Article by Xiao Li: "China's Approach to Solving the Employment Pressure in the 
Countryside" ] 


{Excerpt] In Beijing, there are two noticeable markets. One is a market of 
housekeepers composed of women; the other is a market of carpenters composed of men. 
There are about 40,000 to 50,000 housekeepers in Beijing, who mainly come from the 
countryside of Anhui, Jiangsu, and Hebei; and the carpenters are also peasants from 
various localities. 


A girl who came from Wuwei county, Anhui Province, said that there are 11 people in her 
family, seven of whom are able-bodied people. However, all the farm work of the 
household only needs three able-bodied people, and four people in fact have no work to 
do. So she and her sister came to Beijing to work as housekeepers, and two of her 
brothers entered a construction team in the village. 


An official of the Ministry of Agriculture, Animal Husbandry, and Fishery told this 
reporter that China has now a labor force of 500 million people, accounting for 
one-tenth of the world's 5 billion people. This can be considered as a huge resource. 
As present, the farm land in China only requires 200 million people to till it, and the 
entire labor force is estimated at about 340 million, so there is a surplus labor force 
of more than 100 million peopie in China's rural areas. It is expected that with the 
enhancement of the labor productivity and the emergence of a new labor force, rural 
surplus labor force will increase to some 180 million people by 1990. How to transfer 
this surplus work force from farming to other industries is a new question facing China. 
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The Shift of the Focus in Employment Work 


To arrange the employment of more than 100 million peasants is an arduous task that 
China has not dealt with before. Over the past 30 years and more, China's employment 
work has been always focused on cities and towns, and little attention has been paid to 
things in the countryside. In fact, the job shortage in the countryside is no less 
serious than that in cities. 


China is a big agricultural country with a large population and a comparatively small 
area of arable land. Due to the growth in population, the per capita of farmland 
decreased from 3 mu in the 1950's, to merely 1.5 mu in the 1980's; and the average area 
of farmland managed by each rural working person decreased from 9 mu to 5.03 mu. 
According to the current productivity level and the conditions since the adoption of 
agricultural production responsibility system in recent years, each rural working 
person is able to manage more than 10 mu of farmland. This means that there is a huge 
surplus labor force in the countryside. 


According to statistics, about 30 to 40 percent of the country's work force in 
agriculture is redundant. It is expected that the focus of the country's employment 
arrangement work will inevitably be shifted to the countryside in the next 5 years. 


Four Alternatives 


The basic conditions of China are: A large country, a large population, and a weak 
economic foundation. This determines that the surplus rural work force will not be 
shifted to other industries very quickly, and cannot be completely shifted to cities. 
They can only be reemployed gradually through diverse channels at different levels. In 
view of the current conditions in our country, experts hold that there may be four 
alternatives to solve this issue: 


First, shifting labor force from the farming industry to forestry, animal husbandry, 
fishery, and various sideline occupations so as to accelerate the internal adjustments 
of labor force in agriculture. [passage omitted] 


Second, shifting labor force from agriculture to the secondary and _ tertiary 
industries. [passage omitted] 


Third, shifting labor force from densely populated areas to sparsely populated areas, 
from developed areas to backward areas, and from interior areas to border areas. 


Fourth, organizing export of labor services. 


To sum up, apart from readjusting the agricultural production structure to create more 
jobs, we should take the development of township enterprises as the main way to arrange 
employment for the surplus rural work force. 


Hope Lies in Township Enterprises 


Since the CPC adopted the production responsibility system in rural areas, township 
enterprises have been developing rapidly and have become the main pillar of the rural 


economy. 


I. 7 Aug 86 K 28 CHINA 
PRC NATIONAL AFFAIRS 


The proportion of the total output value produced by these enterprises in the total 
rural social production increased from 26 percent in 1980 to 40 percent in 1985, and 
their output value in 1985 was equal to China's total industrial and agricultural 
output value in 1966. That is to say, the current production capacity of the township 
enterprises s equal to the industrial production capacity of the whole country 20 
years ago. [passage omitted] 


So far, township enterprises in the whole country have employed 70 million peasants, 
and more than half of them are concentrated in eastern coastal provinces. So long as 
the township enterprises in less developed areas can keep pace with the national 
average growth rate, it will not be too hard to recruit another 30 million peasants 
into these enterprises in the next 5 years. 


HAO JIANXIU VISITS XIZANG GEOTHERMAL POWER PLANT 


HK310533 Lhasa Xizang Regional Service in Mandarin 1130 GMT 28 Jul 86 


[Excerpts] Accompanied by Doje Cering, deputy secretary of the regional CPC Committee 
and chairman of the regional People's Government, Comrade Hao Jianxiu, secretary of the 
Secretariat of the CPC Central Committee, and her retinue inspected Yangbaijin, Xigaze, 
and Gyangze from 25 to 27 July and conducted investigation and research on exploiting 
geothermal and tourism resources, and developing nationality handicraft industry in 
these areas. 


In Yangbaijin, Comrade Hao Jianxiu delightedly visited the geothermal power plant, the 
geothermal greenhouse, and [words indistinct]. She inquired in detail about 
geothermal-generated electricity and the comprehensive use of geothermal energy. 
Comrade Hao Jianxiu extended best regards to the workers and praised all the workers of 
the geothermal power plant for making contributions to industrial production and 
people's daily lives in Lhasa. [passage omitted] 


Comrade Hao Jianxiu happily wrote a few words of encouragement for the geothermal power 
plant: "Exploit geothermal energy, benefit the people, blaze new trails, and carry out 
great plans." 


In Xigaze and Gyangze, Comrade Hao Jianxiu visited an exhibition of nationality 
handicraft and nationality arts and crafts, and the Gyangze nationality costume plant. 
[passage omitted] 


Comrade Hao Jianxiu put forth valuable suggestions on developing tourism and 
nationality handicraft industry. [passage omitted] She encouraged young people to 
earnestly study cultural knowledge, improve their skills, produce more nationality 
handicrafts, and make some contributions to developing Xizang's tourism and 
invigorating Xizang's economy. 


HAO JIANXIU ENDS VISIT TO XIZANG 31 JULY 


HKO41049 Lhasa Xizang Regional Service in Mandarin 1130 GMT 31 Jul 86 


[Text] Hao Jianxiu, secretary of the Secretariat of the CPC Central Committee, and her 
party successfully concluded their inspection of, visit to, and investigation and study 
of our region and left Lhasa by plane on 31 July? [paragraph continues] 
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Those who went to the airport to see them off were leading comrades of the regional 
party and government, including Wu Jinghua, Pagbalha Geleg Namgyai, Duojecering, Mao 
Rubo, Dangzingp Zhang Xiangmin, and Tudao Doje; and leading comrades of departments 
concerned and Lhasa City, including Yang Youcai, Wang Guangqi, and Yang Houdi. 


Hao Jianxiu and her party came to our region on 15 July to inspect and guide work. 
Over the past 16 days, they adhered to the principle of doing practical work and doing 
their best for the people of all nationalities of Xizang and went successively to 
factories, rural areas, organs, schools, and sentry posts in places, including Lhasa, 
Nyingchi, and Xigaze to come extensively into contact with the cadres and the masses of 
all strata, such as the party, government, army, people's organizations, and schools. 
They penetratingly and meticulously investigated and studied our region's tourism work, 
light and textile industries, nationality handicraft industry, energy exploitation, 
forest resource protection, and the work of women's federations and the CYL, and put 
forward many valuable views, which will play an important part in guiding the building 
of the two civilizations in our region. 


On the afternoon of 30 July, Hao Jianxiu, secretary of the Secretariat of the CPC 
Central Committee, delivered an important speech at a rally of cadres at and above the 
regional departmental and bureau levels. She analyzed the current situation in Xizang 
and gave clear and definite instructions on several problems of economic work. 


In her speech, Comrade Hao Jianxiu analyzed the current situation in Xizang and 
emphatically put forward important views on economic work, particularly on 
strengthening tourism work. Comrade Hao Jianxiu said: "Through investigation and 
study, we have deepened our understanding of Xizang work. In a word, Xizang's 
situation is very good. Xizang is full of promise. This has been specifically 
expressed in the facts that the party's policies on nationalities and religions have 
been further implemented, the people of all nationalities of Xizang support party 
leadership still more, and the ideological line has been straightened out; the ideas of 
going further in negating the Cultural Revolution, in eliminating leftist ideological 
influence, and in straightening out the ideological line, and of basing everything on 
Xizang realities, of doing everything to develop the productive forces, and of doing 
everything for the well-being of the people of Xizang have struck root in the hearts of 
the people; the leadership group of the regional CPC committees has been working with 
one heart and one mind; economic and cultural work and all aspects of work have 
developed healthily; peasants' and herdsmen's livelihoods have constantly improved; and 
there has been a good start in opening to the outside world and strengthening exchanges 
at home. 


Comrade Hao Jianxiu said: In accordance with the principles and policies of the 
central Authorities and in the light of Xizang realities, we hold that at present, it 
is necessary to do the following several aspects of work well: 


It is necessary to give full play to the role of the existing enterprises, to 
strengthen management, and to put economic results above everything else. Some 
factories in Xizang are full of vitality but the quality and management level of the 
enterprises are very uneven. A fairly large number of enterprises have not fully 
tapped their productive potential. We hold that the region must constantly investigate 
and study the existing enterprises according to trades and systems of ownership. Why 
have some enterprises made profits? Why have some others incurred losses? What 
methods should we use to turn losses to profits? [paragraph continues] 


I. 7 Aug 86 K 30 CHINA 
PRC NATIONAL AFFAIRS 


We must clearly distinguish between reasons in the aspect of policy and reasons in the 
aspect of management. If the reason is in the aspect of policy, the regional CPC 
committee and regional government must consider readjusting the policy. If it is 
because management cannot catch up with development that losses are incurred, 
consolidation must be carried out in a specified period. We must, by no means, hold 
that as Xizang is backward and its conditions are poor, we can set low standards in 
enterprise management and be content with things as they are. 


We must master knowledge, learn technology, and manage our existing enterprises well. 
The region must somehow set up some enterprises; otherwise, it cannot extricate itself 
from its poor and bvackward state. However, it enterprises do not make profits, when 
more factories are set up, burdens will be heavier and financial budens will also be 
heavier. To strengthen enterprise management and turn losses to profits, the 
fundamental method is to begin with the smash the iron rice bowl, the tapping of 
potential, the constant carrying out of technological transformation, and _ the 
improvement of the quality of products, so as to attain the aim of a benign cycle. The 
method of management in which a state-run enterprise is owned by the state, is run by 
the collective, must pay taxes in accordance with regulations, and must assume sole 
responsibility for its profits and losses, which has been put forward by the regional 
CPC committee, is very good. It is hoped that the application of this method will be 
stepped up without delay. 

‘ 
The nationality industry and handicraft industrial enterprises in the region must be 
supported. On the basis of not impairing the interests of herdsmen and not restricting 
outflow, a policy of support must be implemented toward raw materials enterprises, 
including sheep's wool. It is necessary to change the export of raw materials to the 
export of processed goods, to change the rough processing of goods to the fine 
processing of goods, and to strive to change the product mix. 


With a view to encouraging technological transformation, the region can reduce or remit 
taxes, issue loans at with low interest or without interest. All enterprises which 
have a close connection with people's livelihood and which use raw materials must be 


supported. 


Prices must not be controlled and circulation must be unimpeded. We must poromote 
production by doing a good job in circulation. To strengthen Xizang's economic 
development and to fulfill the region's Seventh 5-Year Plan, it is essential to have 
unimpeded circulation. To create unimpeded circulation, it is imperative to adhere to 
the principle of regarding market regulation as the main work and to gradually change 
the current phenomenon that the prices of many commodities purchased by the state are 
higher than their selling prices. Some 30 kinds of industrial products of the whole 
region now have unified prices. It is necessary to gradually lift the control over 
these prices in a planned and systematic way. After control over the prices is lifted, 
to ensure the masses' living standards, if prices are not lowered, a fixed anount of 
grain and oil subsidies must be given to urban residents. Prices of salt, kerosene, 
and tea must be continuously fixed in a unified way. Transport subsidies must be given 
according to the actual amounts sold. 


[Words indistinct] must be changed to [words indistinct] so as to allow commercial 
enterprises to do business independently and to assume sole responsibility for their 
profits and losses. To create unimpeded circulation, it is imperative to adhere to the 
principle of regarding collective-run and individual-run enterprises as the main body 
and to vigorously develop collective-run and individual-run enterprises. [paragraph 
continues ] 
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So long as commercial departments can supply peasants and herdsmen with all kinds of 
means of production and means of subsistence, peasants' and herdsmen's enthusiasm for 
production will surely be aroused, so that the commodity economy can develop relatively 
greatly. 


We must solve the problem of capital in many ways. Xizang is a piece of valuable land 
which awaits exploitation. Money is needed everywhere. How can we solve the problem 
of capital? We hold: 


1. The money given by the central authorities must be spent where it is needed most. 


2. We must learn to raise funds in many ways and these are the most crucial way: We 
must formulate a series of policies and arouse the masses' enthusiasm for raising 
funds. We must be good at attracting specialized households and individual households 
to make investment. We must vigorously develop lateral economic ties with all 
provinces, municipalities, and autonomous regions and adopt a policy on giving them 
preferential treatment. We must asborb foreign capital and use the methods of joint 
ventures, wholly-owned enterprises, cooperative operation, and compensation trade. 
Xizang has had economic contacts with many countries and regions. It is hoped that it 
can solve the problem of capital as soon as possible. 


Regarding the problem of qualified personnel, the central authorities have now demanded 
that 16 provinces and municipalities train qualified personnel for you. This is a good 
thing. However, it is insufficient to rely on this only. You must put education in an 
important position. Veteran artisans are also qualified personnel. I have emphasized 
on many occasions that they must teach apprentices well so that there is no lack of 
successors to carry on the nationality handicraft industry. The great majority of 
intellectuals coming to Xizang fervently cherish the plateau and are determined to 
devote themsleves to the plateau. We must show great concern for them. We must 
vigorously solve for them the problems which can be solved. 


It is necessary to protect the ecological balance and to pay attention to exploitation 
and comprehensive utilization in forestry. At present, what is most urgent is to 
strengthen forest management. it is essential to simultaneously carry out lumbering 
and planting of trees to ensure and econological balance. We must resolutely 
disseminate and enforce the forestry law so that everyone understands the important 
significance of protecting forests. The rational lumbering of trees is necessary but 
we must take the road of comprehensive utilization. In doing so, we can enable the 
people of the forest zones to get rich. 


Regarding the development of tourism work, Xizang has many world extremes -- the 
highest peak, the highest city, the highest palace, the highest lake. No where in the 
world can be compared with it. Many people throughout the world yearn to see Xizang. 
‘ If Xizang develops tourism, its construction pace will be speeded up. Tourism work is 
both economic work and foreign affairs and prope;anda work. It is closely related to 
the building of the two civilizations. All departments, trades, and professions must 
contribute toward the development of tourism work. 


The rally was presided over by Wu Jinghua, regional CPC Committee Secretary. Comrade 
Wu Jinghua demanded: The regional CPC committee and government and party groups of all 
departments and bureaus must seriously study and discuss Comrade Hao Jianxiu's speech 
and carry out her instructions one by one. 
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After the conclusion of the rally, Hao Jianxiu and others met the representatives of 
the old, middle-aged, and young intellectuals of the Federation of Trade Univns, CYL, 
and Women's Federation who were in Xizang and of the famous artisans of the nationality 
handicraft industry. The former also had a group photo taken with the latter to mark 
the occasion. 


At the invitation of NPC Vice Chairman Baingen, full of zest, Comrade Hao Jianxiu and 
her party visited Great Master Baingen's (Deqin Fozhuang) in Lhasa end were warmly 
welcomed by the working personnel of the (Fozhuang). 


GUOJI SHANGBAO ON GOALS FOR EXPORT STRUCTURE 


HKO20510 Beijing GUOJI SHANGBAO in Chinese 17 Jul 86 p 1 
{Editorial: "New Changes in the Export Structure"] 


{Text] In the first half of this year, substantial evidence in China's export 
situation showed that new changes are taking place in the structure of exportation, and 
the propotion of manufactured goods exported is on the increase. China has just 
started the "two changes" in the structure of commodity exports as proposed by the 
Seventh 5-Year-Plan. This means changing the export of primary goods to the export of 
manufactured goods and changing the export of roughly machined products to the export 
of finish machined products. Under the situation in which competition on the 
international market is becoming more intense, China's export trade has not only made 
up most losses brought about by the drop in oil prices, but has also grown on large 
scale. Such as achievement is not easy to make. After reviewing this, we conclude 
that our past experience and the enlightenment brought by it are worth cherishing. 


This year we started early and grasped export work firmly, as well as adopted 
effective policies and measures. From the central authorities down to the local 
leadership at various levels, we attached great importance to earning foreign exchange 
through export. Workers in all departments concerned and enterprises enthusiastically 
carried out plans for earning foreign exchange through export so that we could give 
full play to our export advantages and gradually tap our export potential. 


In the first half of this year, the most obvious changes in the structure of export 
are: The output volume of manufactured goods increased. Light industry and textile 
products, as well as agricultural, sideline, and native products, were the pillars of 
export. The production and exportation of these products require small investment sums 
and short turnover periods, yet bring quick and good economic results. We must strive 
to maintain and strengthen this developmental trend. This is not just because of the 
drop in oil prices, which indicates that the period has gone when China's increase in 
oil demand mainly depended on oil exports. Moreover, judging from the present and a 
long-term viewpoint, China has maintained rather good and stable advantages for 
producing light industry and textile goods, as well as agricultural, sideline, and 
mative products. The light industry and textile goods, as well as agricultural, 
sidelines, and native products, are consumer goods. Whether or not there is a world 
economic recession has relatively little effect on this market. So long 
continuously develop marketable, quality, and distinguished products and strengthen wu: 
promotion work, we shall have steady sales. China is rich in resources for producing 
agricultural and sideline products and has a wide variety of crops and wild plants. 
The export of agricultural products (such as broad beans), which is a large quantity, 
has bright prospects. [paragraph continues] 
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The export of numerous native products, which are a small amount, is also promising, as 
many a little makes a mickle. Commodities that are produced on a small scale can 
become large scale ones when they become popular. There are numerous examples in the 
world showing success in this respect. For example, China has great potential in 
exporting livestock and fresh goods to Hong Kong and Macao. According to statistics, 
Hong Kong's food demand accounts for more than one-third of its total consumption, and 
80 percent of its food demand is met by importation, including many items which China 
has not exported yet. China should also improve quality and upgrade its current export 
commodities. 


The current consumption trend of the world shows that people now want healthy food, 
natural fiber textiles, and personalized practical handicrafts. Such consumption 
demands are favorable for China's export. Producing and developing these kinds of 
products are advantages of China. With tradition agricultural technological knowledge 
about food and Chinese medicine, long-standing and brilliant Oriental technology, 
strong manpower, and rich resources, China is actively importring and assimilating 
suitable advanced technology from overseas and is creating favorable conditions for 
developing light industry and textile goods, as well as agricultural, sideline, and 
native products. Some personalized products such as handicrafts are still handmade. 
The method of -computer-controlled production is still not popular. While the 
labor-intensive export goods of some developed countries are declining, China should 
give play to its strong point of having abundant manpower and low production costs. It 
should greatly develop labor-intensive products and make this an important part of 
export development strategy. 


Richly endowed by nature, China has abundant deposits of coal, some nonferrous metals, 
rare matals, and other minerals. In addition, it is improving its electrical 
fmachinery's quality and it is developing exports. Undoubtedly, to develop minerals and 
to export electrical machinery is a strategic goal for China's long-term development. 
But we must not be slack in our present work. Proceedin, from the situation in the 
near future, we still have to focus on light industry and textil goods, as well as 
agricultural and sideline products, when expanding our exports. 


In order to expand our exports, we must rally the strength of various areas. A key to 
achieving this rests with the advancement of science and technology. We must, 
therefore, pay close attention to this area. To attract foreign capital for jointly 
developing export products is also an effective method. 


In order to fulfill and overfulfill this year's export quotas, in the second half of 
this year we must carry out our tasks in an unremitting manner. The growth base of the 
second half of last year was high. It is therefore more difficult for us to maintain a 
continuous growth in the second half of this year. We must carry out work in 
down-to-earth manner, take advantage of the best opportunities in the international 
market, and utilize all favorable factors. The readjustment of the Renminbi foreign 
exchange rate has created favorable conditions for expanding exports. So long as we 
work hard to improve the structure of export commodities, continuously make 
innovations, and strengthen our adaptability to the international market, we shall 
maintain long-term etable development of exports. 


XI ZHONGKXUN, TIAN JIYUN VIEW APPLIANCES EXHIBIT 


0W022114 Beijing Domestic Service in Mandarin 0600 GMT 31 Jul 86 


{Text} The Guangdong Household Electrical Appliances exhibition-fair has come to a 
close. 
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Leading comrades Xi Zhongxun, Tian Jiyun, Zhou Peiyuan, Chen Xilian, and Wang Ping 
viewed the exhibition-fair in the Beijing Exhibition Hall's west annex before it 
opened. Xi Zhongxun and Tian Jiyun viewed various household electrical appliances 
displayed in scores of booths with keen interest. 


Comrade Xi Zhongxun said: People in Guangdong are willing to use their heads, and they 
produce many new things. Tian Jiyun encouraged guangdong's electrical appliance 
enterprises to go on researching and producing new things and strive to export more. 


KANG SHIEN, SUN WEIBEN ATTEND GAMES OPENING 


SK060208 Harbin Heilongjiang Provincial Service in Mandarin 0900 GMT 5 Aug 86 


[Excerpts] The opening ceremony of the Sixth Heilongjiang Provincial Games was 
ceremoniously held in Daqing City on 5 August. [passage omitted] 


(Li Xiyuan), secretary general of the presidium of the games and vice mayor of Daqing 
City, declared the opening of the games at 1000. Sports teams in a valiant and heroic 
manner walked up to the rostrum amid the majestic music. Seated on the rostrum were 
Kang Shien, state councillor; Sun Weiben, Hou Jie, Chen Yunlin, Wang Yaochen, Wang 
Feng, Wang Luming, Lu Wang, An Zhendong, Liu Zhongli, Jing Bowen, Yang Zirong, and Wang 
Fei, provincial party and government leaders; Chen Jinhua, Gan Zhijian, Wu Jinfa, Li 
Tianxiang, Jiao Liren, [words indistinct], Wang Min, Zang Kejia, (Xie Guoguang), (Han 
Yongfa) and Yang Guangqi, responsible comrades of the central and state departments and 
commissions; Liu Jingsong, Liu Zhenhua, [words indistinct], Shao Zhao, and [words 
indistinct], responsible comrades of the Shenyang Military Region and the Heilongjiang 
Provincial Military District, and Chen Liemin, Zheng Yaoshun, Xue Guobang, (Gao 
Shizhong), and Daqing City party and government leaders. Also seated on the rostrum 
were heads of diplomatic missions in China dispatched by the United States, Japan, the 
FRG, and Britain, and nearly 100 foreign friends. [passage omitted] 


Governor Hou Jie presented the banner of the Sixth Provincial Games to Zheng Yaoshun, 
organizer of the games and mayor of Daqing City. [passage omitted] 


On behalf of the presidium of the games, Vice Governor Jing Bowen delivered an opening 
speech at the ceremony. [passage omitted] 


WAN LI MEETS VISITING FOREIGN SOCCER TEAMS 


0W060530 Beijing XINHUA Domestic Service in Chinese 1428 GMT 4 Aug 86 


[Text] Beijing, 4 Aug (XINHUA) -- In a meeting today with the heads of the foreign 
delegations which took part in the Great Wall Cup soccer tournament, Vice Premier Wan 
Li welcomed the delegations’ visit. 


The delegation heads were (Masanko Ponifasi) of the Red Devil team from the Congo; Kim 
Kum-taek of the Pyongyang team from DPRK; Yoshisada Okano, honorary leader of the 
Mitsubishi team from Japan, and Tadao Murata, leader of the team; and (Lasot Karor) of 
the Warsaw team from Poland. 


Present at the meeting were Li Menghua, minister in charge of the State Physical 
Culture and Sports Commission, and Yuan Weiming, president of the Chinese Soccer 
Association. 
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ANHUI SECRETARY SPEAKS ON RURAL REFORM 


0W060815 Hefei Anhui Provincial Service in Mandarin 1000 GMT 4 Aug 86 


[Excerpts] Fengyang County in recent years [words indistinct] has provided experiences 
for and made further contributions to the whole country. Under the new circumstances, 
it is necessary to continuously liberate our minds and to boldly take the second and 
third steps toward rural reform in order to accelerate the development of the rural 
commodity economy and to give the people more material benefits. 


The above remarks to county and township cadres were made by Li Guixian, secretary of 
the Anhui Provincial CPC Committee, during his tour of Fengyang County to inspect rural 
reform and development of the commodity economy. On 2 August, Comrade Li Guixian came 
to Fengyang County, the first county to carry out the agricultural production 
responsibility system, to investigate and study. [passage omitted] 


On 2 August, after hearing the report by the responsible comrades of the Fengyang 
County CPC Committee on the county's rural reform and economic development, Comrade Li 
Guixian said: The people of Fengyang, having emancipated their minds and having been 
the first to carry out the agricultural production responsibility system, have 
courageously taken the first step toward rural reform, this completely changing to 
outlook of Fengyang, which was notorious for its poverty throughout history. 
Meanwhile, its providing experiences and setting a good example for the whole province 
and the whole nation need to be fully recognized. However, we must not merely be 
satisfied with solutions to people's food and clothing problems; we must take the 
reform situation of the whole country into account. To make the people better off, we 
must adopt bolder methods and more measures in bravely taking new steps toward rural 
reform. 


Comrade Li Guixian stressed: First, leading cadres should emancipate their way of 
thinking and strive to arouse the peasants' enthusiasm as much as possible so as to 
speed up the development of the rural commodity economy and to let the peasants benefit 
more from it. This is the basis on which we map out various policies for rural 
development. Leading cadres must alter their workstyle, change the management method 
of administrative decrees, and provide better services to the peasants in commodity 
production. 


When speaking of how to further carry out the second stage of rural reform, Comrade Li 
Guixian focused on three aspects: 1) We must continue readjustment of the production 
structure, which is a strategic issue. [passage omitted] 2) We must invigorate 
circulation, which is the key to development of the commodity economy. ([pass.ge 
omitted] 3) We must pay attention to technology and personnel procurement by vigorously 
learning and utilizing advanced agrotechnology and by attracting qualified personnel 
with all-out efforts and with flexible measures. Instead of being jealous of them, we 
must protect and encourage those who are bold in and good at achieving prosperity. It 
is important to train qualified personnel, young people in particular, so that they 
will become the major force in developing the rural commodity economy. 


SHANDONG IMPROVES PROSPECTS FOR RETIRED SOLDIERS 


SK060747 Jinan Shandong Provincial Service in Mandarin 2200 GMT 5 Aug 86 


[Text] According to the figure disclosed by the provincial meeting, which concluded on 
4 August, on job placement for retired servicemen officers, the number of retired army 
officers who have been placed by our province this year accounts for 10.2 percent of 
the total number in the country and the province ranks first in this regard in the 


country. 
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In order to further do a good job in this regard, our province has conducted reforms in 
the measures of job distribution this year. In job placement for the retired army 
officers, cities and prefectures may hold direct neogtiations with the PLA units on 
personnel placement. The provincial office in charge of job placement for retired 
servicemen and officers should be responsible for assigning in a unified way the 
retired officers from the PLA units stationed in Jinan City, who must obtain the 
recommendation issued by the authority of the military region, to the provincial level 


organs. 


The new measure adopted for this work has organically integrated the personal record of 
retired officers with the work of job arrangements. The PLA units amy recommend their 
retirees to the relevant local units in line with their personal records and citites 
and prefectures also may directly select their employees in line with the capabilities 
listed in the personal records. This way we will not only avoid the blindnes in job 
arrangements and benefit in the employment in line with personal capabilities but also 
will bring into full play the work enthusiasm of on-the-job cadres among the PLA units. 


QINGDAO ECONOMIC-TECHNICAL ZONE DEVELOPED 


0W060950 Beijing XINHUA in English 0931 GMT 6 Aug 86 


[Text] Qingdao, August 6 (XINHUA) -- The coastal city of Qingdao in Shandong Province 
will invest over three billion yuan (810 million U.S. dollars) building an economic and 
technical development zone during the Seventh Five-Year Plan period (1986-90). The 
15-square-kilometer zone is in Huangdao, an area on the western bank of the Jiaozhou 
Bay across from Qingdao. Qingdao Mayor Guo Songnian told XINHUA today the emphasis on 
construction of the zone -- rather than development within Qingdao -- marked a "major 
shift in city planning." Guo said two ferries would begin providing service from 
Qingdao to Huangdao by the end of the year and that eventually they would be replaced 
by a tunnel under the bay. The mayor said so far foreign investors have shown "a good 
deal of interest" in the project, which needs about 200 million U.S. dollars in foreign 
investment to succeed. 


"We've already had 328 groups of business executives from abroad come to look at the 
area," said Guo. "and we've gotten agreements from investors from the United States on 
such projects as a mechanized embroidery mill, a laser hologram technology development 
company and a liquid crystal video screen factory.” A joint venture with a Japanese 
firm to make plastic products will open by the end of the year, and 20 other projects 
are in negotiation between zone officials and overseas investors, he said. The city 
has also begun work on a new 900 million yuan (243 million U.S. dollars) harbor in 
Quanwan near Huangdao. The harbor will handle more than 40 million tons a year, 
according to Guo. Combined with the oil wharf currently being built at Qingdao harbor, 
that will enable area ports to handle nearly 100 million tons a year, equivalent to 
Shanghai's harbor, now China's largest. Guo said water supply, electricity, 
telecommunications and transportation systems have been completed in the zone along 
with industrial workshops, warehouses, office buildings and apartment houses. 
Construction of a hotel, mocrowave communication facilities, and commercial and service 
facilities are under way. 
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GROUP TO DIVERT HUANG HE COURSE NEAR SHANDONG 


0W040952 Beijing XINHUA in English 0930 GMT 4 Aug 86 


[Text] Jinan, August 4 (XINHUA) -- Chinese scientists have suggested that dikes on the 
Yellow River estuary be raised while digging a new river course to divert water into 
the sea and ensure the safety of oil exploration in this area. China's second-largest 
river -- the Yellow River -- brings about 1.2 billion tons of silt into the sea and 
forms a land refill of 40 to 50 square kilometers a year. The area is rich in oil 


deposits. 


An official of the Shandong Provincial River Administration told XINHUA today that when 
the Shengli oilfield began operation in this area in the early 1960s, the flow of the 
river and its silt aroused the attention of the central government. To reduce the rise 
of the river bed, and prevent its overflow and tidal waves from the sea, the Shengli 
oilfield, China's second-largest next to Daqing, erected dikes along the river banks 
and on the beach. 


The Ministry of Water Resources and Electric Power and the Yellow River Harnessing 
Committee called on scientists to study and discuss how to harness the river course at 
the estuary covering 7,400 square kilometers between Bohai Bay and Laizhou Bay. 


One suggestion was to dig a new course and divert the water only after the silt reached 
the limit. "This measure is economical and safe," said a scientist. "China has 
changed the Yellow River course three times since 1949 with this method," he noted. 


A number of scientists thought that raising dikes and changing the river course could 
not solve the basic problem of silt in the river bed. On the other hand, it would 
bring about a migration problem. 


Professor Qian Weichang, a noted Chinese physicist, proposed using the principle of 
eddy flow concussion to reduce the silt in the course. "With this method," he said, 
“mechanical means are used to cause the river to swirl, and silt is brought to the sea 
by the large flow.” 


A scientist from a People's Liberation Army unit suggested removing the silt by bombing 
the river bed. Wang Xidong, chief engineer of the Dongying Maintenance Office, 
succeeded in using a dredger to stir the silt, which would then be carried away by the 
flow in a 1,000-meter river section. After collecting the opinions of the scientists, 
the provincial River Administration is raising dikes and digging a new river course to 
divert water into the sea. The new course will traverse a sparsely-populated 
saline-alkali area, according to the administration. 


SHANGHAI LEADERS ATTEND ARMY DAY MEETING 


0W021438 Shanghai City Service in Mandarin 0000 GMT 1 Aug 86 


[Text] An army-people meeting to celebrate the 59th anniversary of Army Day was held 
at Shanghai's (Mei Qi) Theater yesterday afternoon. Prior to the meeting, Rui Xingwen, 
Jiang Zemin, and other leading comrades of the party and government organizations in 
the municipality met cordially with the leaders of PLA units and the armed police in 
Shanghai, showing deep feelings among the Army, the government, and the people. 


Jiang Zemin, municipal deputy party secretary and mayor of Shanghai, offered warm Army 
Day greetings to all the commanders and fighters of the PLA Army, Navy, Air Force, and 
Armed Police units stationed in Shanghai, on behalf of the municipal party committee, 
the municipal government, and the Shanghai people. 
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He said: Over the years, commanders and fighters of naval and air force units, the 
Military Medical College No 2, the Air Force Political Institute, and the municipal 
armed police of the Shanghai Garrison District, in addition to fulfilling training, 
patrol, academic, guarding, engineering, and production tasks, have at the same time 
actively participated in and contributed much to local construction. 


On behalf of the units stationed in Shanghai, Shanghai Garrison Commander Ba Zhongtan 
expressed heartfelt thanks to the municipal party committee, the municipal government, 
and the Shanghai people. He said the troops would carry forward the glorious tradition 
of supporting the government and cherishing the people, strengthen unity among the 
army, the government and the people, and contribute its share in revitalizing 


Shanghai's economy. 


Last night, Shanghai Young Pioneers, commanders and fighters stationed in Shanghai, 
Shanghai Armed Police, the Air Force Political Institute, and the Military Medical 
College No 2, a total of 2,000 people, held a campfire evening party called 
“revolutionary torch passes one generation to another" at the youth palace. 
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GUANGZHOU CADRES GET PEOPLE'S VOTE OF CONFIDENCE 


0W070634 Beijing XINHUA in English 0559 GMT 7 Aug 86 


{Text] Guangzhou, August 7 (XINHUA) -- Over 97 percent of the leading cadres in 
Guangzhou, capital of Guangdong Province, won the vote of confidence in a recent public 
opinion poll by the city government, the "PEOPLE'S DAILY" reported today. 


The poll, which began last April, covered 138 offices under the city and lower 
governments. More than 27,000 people offered their comments on the performance and 
competence of the cadres and cast secret ballots. Voters also recommended new cadres. 


Xu Shijie, secretary of the Guangzhou City party committee, told the press that cadre 
appraisal and recommendation with mass participation was a good way to find out 
talented people. 


Cadres failing to get the confidence vote included those who have been in their posts 
for years as well as newly promoted ones, Xu said. The voters were not satisified with 
their work style and way of thinking or lack of organizational power or lack of 
aggressiveness in work. Xu said that the city government will base itself on the 
‘results of this poll to promote cadres. 


He said that democratic appraisal of cadres has activated the democratic atmosphere and 
the city party committee has decided to make it an annual event. 


HAIKOU HOLDS FOREIGN ECONOMIC RELATIONS MEETING 


HKO60255 Haikou Hainan Island Service in Mandarin 0300 GMT 4 Aug 86 


{Excerpts} From 30 July to 2 August, the Hainan Administrative Regional People's 
Government held a meeting in Haikou City on the work of foreign economic relations and 
trade in the Han areas, demanding and trade system, throughout the region arouse their 
enthusiasm, straighten out operations, speed up the establishment of a system for the 
production of exports, expand the market for exports, raise the work of utilizing 
foreign capital and importing technology to a new plane, and lay a good foundation for 
the new development of foreign economic relations and trade in our region. 


(Chen Xiaongxi), responsible person of the Hainan Administrative Regional People's 
Government, presided over the meeting and made a work report. Meng Qingping, the 
principal official of the Hainan Administrative Regional People's Government, summed up 
the meeting. 


Certain achievements were scored in the work of foreign economic relations and trade of 
our region in the first half of this year and the situation was relatively good. In 
the first half year, the whole region fulfilled 60 percent of the annual quota for 
export and earning foreign exchange. The amount of export and foreign exchange was 68 
percent more than in the same period last year. [passage omitted] However, many 
problems and difficulties also existed. 


Through study and the implementation of the spirit of the provincial conference on 
foreign economic relations and trade work, the comrades present at the meeting summed 
up their work in the first half year and strengthened their confidence in fulfilling 
the quota for export and earning foreign exchange for the second half year. 
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In his summing up of the meeting, Comrade Meng Qingping said: The main task of foreign 
economic relations and trade work of our region for the second half of this year is to 
establish well the system for the production of exported commodities, to expand exports 
to earn foreign exchange, and to raise the work of utilizing foreign capital and 
importing technology to a new plane. 


He stressed that it is necessary to adhere to applying the principle of opening up to 
promote exploitation, to take advantage of the resource strengths of this island, to 
fully tap internal potential, to build bases of various different exported commodities 
with Hainan characteristics, and to establish and gradually perfect a system for the 
production of exports. Governments and foreign economic relations and _ trade 
departments of all places must strengthen leadership over the system for production, 
formulate a specific program for developing every commodity, and establish a system for 
the production of exported commodities by stages and in a systematic and planned way. 


Comrade Meng Qingping demanded that leaders at all levels and departments concerned 
must establish five big concepts -- market, information, prices, benefits, and laws, 
and do three aspects of work well: 


1. It is necessary to define the aim of utilizing foreign capital, to straighten out 
guiding ideology, and to make good use of foreign investment. 


2. It is essential to strengthen management and to run well the three enterprises 
which have already been set up. 


3. It is imperative to sum up experience, to draw lessons, and to constantly enhance 
the level of the work of utilizing foreign capital. 


Comrade Meng Qingping also demanded that the system of foreign economic relations and 
trade must continue to improve the political and professional quality of the ranks of 
foreign economic relations and trade cadres and workers. 


HENAN TO SELECT PROVINCIAL BUREAU DIRECTORS 


HKO51303 Zhenzhou Henan Provincial Service in Mandarin 2200 GMT 3 Aug 86 


{Text] With the approval of the provincial CPC Committee and Government, the 
Organization Department of the provincial CPC Committee will soon carry out a pilot 
project on holding open elections for directors and other leaders with professional 
knowledge for the provincial Environmental Protection Bureau and the provincial Animal 
Husbandry Bureau. This pilot project is an attempt to discover and select leading 
cadres in various channels by relying on the masses, to promote competition among 
talented people, to actively and steadily reform the cadre system, and to explore a new 
way to select, assess, and employ cadres in practice. 


The pilot project will be divided into four stages, namely, preparation, 
recommendation, examination and assessment, and employment. It is now in the 
recommendation stage. Those who perform well politically; unhold the four basic 
principles; support the party’s line, principles, and policies; have good ideological 
quality; are honest and upright in their ways; are ready to dedicate themselves to the 
province's environmental protection and animal husbandry; have professional knowledge 
about environmental protection and animal husbandry; have relatively strong abilities 
in organization and leadership; reach the cultural level of a college student or above, 
including those who reach the level by self-study; are under 50 years of age; and are 
in good health are eligible for recommendation by others or themselves. 
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Those comrades who recommend others or themselves must submit before 20 August basic 
information and recommended posts for the candidates to the Talented People 
Exploitation Group under the Young Cadres Office of the provincial CPC Committee 
Organization Department. On the basis of extensive recommendation, the Talented People 
Exploitation Group, in conjunction with the relevant units and specialists, will verify 
the information, examine and test the candidates, and selectively employ outstanding 
candidates in accordance with cadres management rules and legal procedures. 


The Talented People Exploitation Group, which consists of members from the provincial 
CPC Committee Organization Department, the provincial Labor and Personnel Department, 
The provincial Urban Construction and Environmental Protection Department, the 
provincial Agriculture and Animal Husbandry Department, the provincial Social Sciences 
Academy, and the provincial Scientific and Technological Cadres Bureau, has now started 
its work. 


It is sincerely hoped that those comrades who are very concerned about the province's 
environmental protection and animal husbandry will actively recommend others or 
themselves. 


HUBEI PROVINCIAL DEPARTMENTS SUPPORT ARMY REFORM 


HKO51235 Wuhan Hubei Provincial Service in Mandarin 1000 GMT 1 Aug 86 


[Excerpt] All provincial departments have actively helped commanders and fighters of 
the PLA stationed in the province resolve concrete difficulties, thus supporting army 
reform and building with their practical actions. The relevant provincial departments 
have resolved or given satisfactory answers to 35 difficult questions raised by army 
units stationed in Wuhan. 


At the beginning of this year, while carrying out the activities of supporting the Army 
and giving preferential treatment to family members of revolutionary servicemen and 
martyrs, the provincial government visited cadres and soldiers on their own and 
solicited their opinions. After making a summation, the provincial government promptly 
instructed the relevant units to study and resolve the problems raised by army units 
stationed in the province in nine fields including goods supply, land and housing, 
training places, schooling and employment of wives and children of servicemen, and 
communications and traffic. [passage omitted] 


HUBEI SECRETARY SPEAKS ON IDEOLOGICAL WORK 


HKO51500 Wuhan Hubei Provincial Service in Mandarin 1000 GMT 3 Aug 86 


["Excerpts" of provincial CPC Committee Secretary Guan Guangfu's 28 July speech at the 
provincial conference on ideological and political work] 


[Excerpts] Comrade Guan Guangfu said: The provincial CPC Committee has held this 
conference mainly because it wants to further impiement the spirit of the national 
party congress, to study and understand the spirit of the directive of the central 
authorities on ideological and political work, to sum up and popularize the successful 
experiences of all places in ideological and political work, to commend the advanced 
individuals and advanced collectives in this aspect, and to study how to do ideological 
and political work so as to further strengthen and improve ideological and political 
work and to promote still better the building of two civilizations and reform of the 
economic and political structure of our province. 
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On the basis of the views of the provincial CPC Committee Standing Committee, I shall 
deal with the problems in five respects as follows: 


1. Appraisal of Ideological and Political Work of Our Province Over the Past Years. 


Since the 3d Plenary Session of the llth CPC Central Committee the ideological and 
political work of our province has been gradually enhanced in the course of exploration 
and has gradually progressed in the course of reform. [passage omitted] Of course, at 
the same time, many problems are still pending. The achievements scored in ideological 
and political work are, as a whole, mainly expressed as the following: 


First, the effecting of the fundamental change in ideological and political [words 
indistinct] has played a role in vigorously pushing forward the smooth progress of 
economic construction and the healthy development of all reforms throughout the 
province. 


Second, it has played a role in markedly promoting the improvement of the quality of 
people's ideology, the change of the spiritual style and features of society, the 
growth of the advanced typical examples on all fronts, and the dissemination of the 
advanced deeds. 


Third, so far as ideological and political work itself is concerned, a large number of 
advanced typical examples in ideological and political work have emerged and some new 
experiences have been accumlated. 


In comparison with the requirements of the new period and with the situation in the 
development of the building of material civilization, the following problems of 
ideological and political work of our province still exist. 


First, we lack correct understanding of the importance of ideological and political 
work. 


Second, we have not attached sufficient importance to and exercised leadership 
vigorously enough over the ideological and political work in our practical work. 


Third, over the past 2 year, although the quality of the political work teams of our 
province has improved after readjustment, there are still problems in ideology and work 
and their work style and method of work do not suit the situation. 


Fourth, there are few modes and methods of the ideological and political work and they 
are not applied flexibly. 


2. Fully Understanding the Position and Role of the Ideological and Political Work in 
the New Period. 


He expounded these problems in five aspects: 


First, we must view the position and role of ideological and political work from the 
dialectical relationship between politics and economy. [passage omitted] The 
ideological and political work in the new period is to serve the fulfillment of the 
general task and general aim of the party. If the orientation and way of the 
ideological and political work in which we engage is correct and the modes and method 
are applied flexibly, it will speed up the development of the situation. 
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Second, we must view the position and role of ideological and political work from the 
history of our party. The ideological and political work of our party is an important 
component part of the party's work and is a fundamental link of the party in exercising 
correct leadership. [passage omitted] 


Third, we must view the position and role of ideological and political work from the 
current and future missions of our party. Embarking on socialist modernization, 
developing productive forces of society, and constantly enhancing the standard of the 
material life and spiritual life of the masses are the great histroical missions 
shouldered by our party in the new historical period. With a view to accomplishing 
these fundamental tasks, we must carry out great reform, centered on economic 
construction, in all realms, including production relations and superstructure. This 
reform is an all-round reform. We must carry out not only reform of the economic 
structure, scientific and technological structure, and educational structure but also 
reform of the political structure. To suit this, a profound reform will also surely be 
carried out in the ideological realm. [passage omitted] 


Fourth, we must view the position and role of ideological and political work from the 
important significance of strengthening the building of spiritual civilization. The 
building of socialist spiritual civilization includes two aspects: 1) ideological 
building; 2) cultural building. The most important aspects of ideological building 
are revolutionary ideals, morality, and discipline. Revolutionary ideais, morality, 
and discipline can only strike root in people's minds through vigorous ideological and 
political work. 


Fifth, we must view the position and role of ideological and political work from the 
basic aim and task of ideological and political work. Ideological and political work 
is the work of educating people, the work of training and educating people, and the 
work of improving the ideological and political quality of people. 


3. Inheriting and Carrying Forward the Excellent Traditions and Persisting in Using 
the Spirit of Reform To Explore a New Way of Ideological and Political Work. 


He said: To strengthen ideological and political work in the new period, in addition 
to solving the problem of why we should strengthen it, we must also solve the problem 
of how we should do so. Judging from the situation in doing ideological and political 
work in some units over the past few years, we can summarize the fundamental 
experiences in ideological and political work in the new period and the effective 
fundamental methods into the following several aspects: 


First, we must persist in making ideological and political work serve economic 
construction and structural reform. [passage omitted] 


Second, we must adhere to the principle of democracy. [passage omitted] Building up a 
high degree of socialist democracy is one of the basic targets and basic tasks of our 
party and state at the present stage. Therefore, it is of course a great target and 
task of ideological and political work. When we do ideological and political work, we 
must follow the principle of democracy. [passage omitted] We must handle well the 
relationship between democracy and centralism, between freedom and discipline, between 
persuasion and education and strengthening management, and between encouraging healthy 
trends and eliminating unhealthy trends. 


Third, we must adhere to seeking truth from facts, tell the truth, and strive for 
practical results. 
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Fourth, we must adhere to the principle of linking ideological and political work with 
material interests and help the masses get rid of their worries and resolve their 
difficulties. 


Fifth, we must persist in systematic theoretical education and at the same time do our 
daily ideological and political work well. 


Sixth, we must persist in making cadres set an example and stress that example is 
better than precept. 


Seventh, we must persist in linking the resoluteness of the principles with the 
flexibility of the modes and methods so that ideological and political work can be done 
healthily and actively. 


4. Vigorously Strengthening the Quality of the Ranks of Ideological and Political Work 
Focusing on this problem, he dealt with three points: 


First, it is necessary to improve the quality of the ranks of ideological and political 
work. [passage omitted] 


Second, it is essential to put the ideological and political work organs on a sound 
basis and to uphold the authority of the ideological and political work departments. 
All ideological and political organs which were unsuitably abolished or amalgamated in 
the past must be restored. The schools, factories, rural areas, and scientific 
research units which have vacancies for ideological and political work cadres or whose 
forces of ideological and political work cadres are too weak must be provided with the 
personnel as soon as possible. [passage omitted] 


To give full play to the important -ole of the party's propaganda departments in the 
course of building spiritual civilization and of ideological and political work, the 
provincial CPC Committee Standing Committee has decided that the post of a CPC 
Committee's Propaganda Department director at and above the county level throughout the 
province must in principle be taken up by CPC Committee Standing Committee member at 
the same level. An important executive meeting of the government at and above the 
county level must be attended by responsible cadres of a CPC Committee's Propaganda 
Department at the same level as nonvoting delegates so as to allow them to understand 
the situation in the development of the overall work and to do ideological and 
political work, still better, centered on economic work and the practice of structural 
reform. 


Third, it is imperative to solve certain practical problems of ideological and 
political work cadres. 


5. Really Strengthening Leadership Over Ideological and Political Work 


He said: How can we strengthen leadership over ideological and political work now? In 
addition to the foregoing problem of understanding, the problem of method, and the 
problem of ranks, we must do well in grasping the following several tasks: 


First, it is necessary to do well dividing up the work between the party and government 
and adhere to the principle that party organizations must take care of the party's 
affairs. 


Second, it is essential to give guidance according to different categories, to firmly 
grasp the weak links, and to make use of typical examples to impel work. 
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To do ideological and political work, we must first lay stress on strengthening 
party-building, the building of leadership groups, and education for party members and 
carry forward the party's three important workstyles. At present, we must also further 
correct the unhealthy trends within the party. [passage omitted] 


Third, it is imperative to give full play to the role of social sciences, culture, and 
fine arts in ideological and political work. 


Fourth, we must do well in grasping the study of the theory of ideological and 
political work. 


Fifth, we must organize the forces of all quarters to do ideological and political work 
well together. We must establish a system where, under the leadership of a CPC 
Committee, we must all do ideological and political work together. [passage omitted] 
Our province has 2.1 million party members and 2.34 million CYL members. They account 
for approximately one-tenth of the total population of the whole province. Party 
organizations at all levels direct their ideological and political work toward party 
and CYL members. If the work is done well and they are mobilized and organized, they 
will become an amazing force which will do ideological and political work with the 
masses. Therefore, to strengthen ideological and political work, it is necessary to 
give full play to the exemplary role of the Communist Party members, to the forward 
role of the leading cadres, and to the vanguard role of the CYL members. 
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SICHUAN MAKES ARRANGEMENTS FOR SPARK PLAN 


HKO60743 Chengdu Sichuan Provincial Service in Mandarin 2200 GMT 5 Aug 86 


[Text] The overall arrangements for the province's medium-term 5-year Spark plan have 
been basically firmed up, and short-term arrangements for this year and next year are 
well under way. Initial results are expected this year for 25 percent of the 
province's total number of projects. 


The focus of the province's Spark plan during the Seventh 5-Year Plan is to further 
organize scientific and technological forces from all parts, to develop effective 
technology which can yield fast results in a short time, and to carry out, in a 
coordinated way, the exploitation of 200 items, including 12 famous-brand and 
fine-quality agricultural and sideline products. In addition, the province will apply 
new technology to promote the development of agriculture, forestry, animal husbandry, 
sideline production, and fishery in Daxian and (Panji), an old revolutionary base area 
and a remote minority nationality area. 


Of the projects covered by the province's short-term Spark plan for this year, 65 are 
state and provincial level projects. In implementing the Spark plan, all prefectures, 
cities, and autonomous prefectures have selectively defined over 100 short-term 
prefectural and city-level projects. Most counties have also defined their projects 
for this year. To ensure that these projects are fulfilled one by one so as to bring 
along the others, before carrying out short-term Spark plan projects at all levels, the 
province invited specialists from various fields to once again conduct feasibility 
studies in the areas of technological foundation, the implementation of plans, and 
economic results. 


YUNNAN FLOODS DISRUPT ROADS, COMMUNICATIONS 


HKO60159 Kunming Yunnan Provincial Service in Mandarin 2200 GMT 5 Aug 86 


[Excerpts] Continuous torrential rains in Yunnan since late July have damaged 43 
highways managed by the provincial authorities, disrupting traffic. The provincial 
Communications Department and Industrial Bureau have rapidly organized cadres, 
engineers, technicians, and workers to work hard to crash-repair these roads. 


The most serious conditions are in southeastern and southwestern Yunnan, where the 
roads were hit by particularly serious floods, causing traffic blocks in many places. 
Some bridges and culverts were destroyed by the flood waters and the road surfaces were 
washed away in many places. As a result, traffic became paralyzed. 


After the disaster occurred, the provincial Communications Department and Industrial 
Bureau held an urgent meeting to arrange crash-repair work. [passage omitted] By 4 
August, some of the blocked roads in [word indistinct] Autonomous Prefecture had been 
reopened to traffic. Due to damage in many places, traffic on the Kunming-Lincang road 
has to take a detour through Jinggu. [passage omitted] 
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CHEN XITONG SPEAKS AT BEIJING ANALYSIS MEETING 


SKO20811 Beijing BEIJING RIBAO in Chinese 26 Jul 86 pl 


[Excerpts] The municipal CPC Committee and the municipal People's Government recently 
held a meeting to analyze the development of the rural economy during the first half 
of this year. At the meeting, leading comrades in charge of agricultural affairs from 
various districts, counties, bureaus, the general company, and units concerned concen- 
trated on studying the five No 1 documents issued by the central authorities and holding 
discussions on the issue of how to uphold the principle of conducting reforms, how to 
further improve the responsibility system with payment linked to output, how to firmly 
grasp grain production, and how to enliven commodity circulation. 


During the meeting, the participating comrades basically unified their understanding 
and clearly discerned their work orientation through the study of the five No 1 docu- 
ments issued by the central authorities during the period since 1982, by bearing in mind 
the experience gained by the municipal suburbs in enforcing the responsibility system 
with payment linked to output, and by holding discussions with their opened minds. [pas- 
Sage omitted] 


In concluding the meeting, Chen Xitong, mayor of the municipality, delivered a speech 
in which he emphatically pointed out: In enforcing the responsibility system, it is 
imperative to follow the principle cf distribution according to work, to overcome ega- 
litarianism, and to uphold the principle of giving more pay to those who have worked 
much, less pay to those who have worked less, and no pay to those who have not worked. 
In improving the responsibility system in rural areas, attention should be paid to guard- 
ing against the “recurrence of the practice of eating from the same big pot." Chen Xi- 
tong stated: In improving the responsibility system, it is necessary to proceed from 
the actual situation, to take into account the standard of local productive forces and 
the leading ability of local cadres, and tw enforce the responsibility system that is 
suitable to the local condition. He also pointed out that efforts should be made to 
further promote the development of the commodity economy in suburban areas while improv- 
ing the responsibility systems. 


Wang Xian, adviser to the municipal people's government, attended the meeting and deli- 
vered a speech. Huang Chao, vice mayor of the municipality, delivered a speech of sum- 
mation. In their speeches, they stated: Organizing the leading cadres in charge of 
agricultural affairs to study in a systematic manner the important documents issued by 
the central authorities over the past few years is unprecendented in the municipality. 
Thus, the forum is not only a meeting of study, but also of discussions on the actual 
situation, ideological guidelines, and the improvement of understanding. It will play 
an important role in conducting reforms in the suburban villages and developing the e- 
conomy. 


BEIJING MEETING ON CORRECTING MALPRACTICES 


SK060850 Beijing BEIJING RIBAO in Chinese 30 Jul 86 p l 


[Excerpts] Beijing Municipality has scored certain achievements and has made a good 
start in correcting the malpractices which have cropped up in various trades. However, 
by no means should we exceedingly appraise the achievements. The party committees and 
the departments at all levels should earnestly implement the principle of making unre- 
mitting effotts while adopting a long-term plan and deepen the work of correcting mal- 
practices which have cropped up in various trades. [paragraph continues] 
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This is the view emphatically pointed out by leading comrades of the municipal CPC Com- 
mittee and the municipal People's Government at the municipal meeting opened on the af- 
ternoon of 29 July to exchange the experience gained in correcting malpractices which 
have cropped up in various trades. 


Han Boping, vice mayor of the municipality, presided over the meeting at which, Chen 
Xitong, secretary of the municipal CPC Committee and mayor of the municipality, and Jin 
Jian, deputy secretary of the municipal CPC Committee, delivered speeches. Meng Zhi- 
yuan, Standing Committee member of the municipal CPC Committee, also attended the meet- 
ing. 


At the meeting, the party committee of the municipal telephone bureau delivered a report 
on introducing their experience gained in correcting their malpractices. To deepen the 
work of correcting the malpractices which have cropped up in various trades throughout 
the municipality, the meeting urged the units to earnestly study the successful exper- 
ience gained by the municipal telephone bureau and other units in this regard, which 
can be summarized as follows: 


1. Efforts were made to heighten the understanding of leading cadres on the need and 
importance to correct malpractices which have cropped up in various trades. { passage 
omitted ] 


2. By proceeding from straightening out party style, work emphasis was placed on deal- 
ing with problems committed by leading cadres. [passage omitted] 


3. A good job was done to vigorously conduct education on ideology, establish regula- 
tions and rules, and improve systems to upgrade the quality of the contingent of cadres, 
staff members, and workers. 


4. Efforts were made to strictly pay attention to the limits among the policies and 
the principle of seeking truth from facts. [passage omitted] 


5. Efforts were made to bring into play positive factors to promote the program of 
building a spiritual civilization. [passage omitted] 


6. Efforts were made to follow the mass lien and to receive supervision conducted by 
the masses. [passage omitted] 


The meeting pointed out: Correcting the malpractices cropping up in various trades is 
a big event. Not only the party committees at all levels; but also the governments at 
all levels, the various departments, and the mass organizations, should grasp the work. 
Under the unified leadership of the party committees, efforts should be made to make 
concerted efforts, to work closely together, to unswervingly deepen the work of correct- 
ing malpractices which have cropped up in various trades, and to achieve results in con- 
ducting the work. 


NEI MONGGOL SEEKS FOREIGN ECONOMIC COOPERATION 


0W051850 Beijing XINHUA in English 1350 GMT 5 Aug 86 


[Text] Hohhot, August 5 (XINHUA) -- The Inner Mongolia Autonomous Region will focus 
its efforts for developing its “abundant mineral resources and raw materials" on econo- 
mic cooperation with overseas firms, Bu He, chairman of the regional government, said 
here today. 
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The resources include coal, salt, natural soda, petroleum, iron, limestone, graphite, 
gypsum, marble, timber and forestry by-products, animal by-products and farm products, 
he told the opening session of a fair on international economic and technological co- 
operation. He promised preferential treatment for foreign investors, including tax cuts, 
marketing, and the use of foreign exchange and land. 


During the fair, Inner Mongolian authorities will propose 70 projects for cooperation 
with foreign firms in such areas as woolen textiles, leather, metallurgy, machine-build- 
ing, building materials, chemicals and food processing. Foreign business people can 
also choose from nearly 800 varieties of goods for export. 


Bu He, himself a Mongolian, said, "Our region has the largest verified rare-earth re- 


serves in the world and ranks first in China in reserves of niobium, natural soda and 
casting-mold sand." 


Coal reserves are estimated at 200 billion tons, among the largest in the country. Co- 
vering 1.18 million sq km, Inner Mongolia is one of China's five major pastoral areas 
and a principal producer of wheat, maize, soybeans, sugar beet and timber. 

The region now trades with 50 countries, and Hong Kong and Macao. 


NEI MONGGOL DELEGATION RETURNS FROM AUSTRIA 


SKO50515 Hohhot Nei Monggol Regional Service in Mandarin 2200 GMT 4 Aug 86 


[Text] After successfully ending its visit to the Republic of Austria, the Nei Monggol 
Regional People's Government delegation headed by Chairman Bu He returned to Hohhot on 
the morning of 4 August. 


Leading Comrades of the regional party and government and responsible persons of the 
departments concerned welcomed the delegation at the railway station. The delegation 
headed by Chairman Bu He was invited to Austria by (Joseph Keleichiboli), governor of 
the Styria State of the Republic of Austria. 


During their visit in Austria, Chairman Bu He and the delegation members investigated 
in detail Austria's industry, agriculture, and animal husbandry and visited some plants 
and families of peasants and herdsmen. They also held further discussions with the Aus- 
trian officials about the joint construction of the Jining-Tongliao railway in our re- 
gion. The delegation was received with warm and friendly sentiments by the people wher- 
ever they went. 


After returning to China, the delegation stayed in Beijing for a short period during 
which the delegation members were feted by Wolfgang Wolte, Austrian Ambassador to China, 
and his wife. Chairman Bu He also gave a return banquet. 


HOHHOT WRITERS COMMENT ON LITERARY ATMOSPHERE 


0W051028 Beijing XINHUA in English 0955 GMT 5 Aug 86 


[Text] Hohhot, August 5 (XINHUA) -- Feng Mu, vice-chairman of the Chinese Writers As- 
sociation, says China is heading toward a “more relaxed and harmonious atmosphere for 
writing." 
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In remarks released today from a conference here of Inner Mongolian artists and writers, 
Fang said last Thursday the years since the ending of the "Cultural Revolution" in 1976 
have been the "most lively and creative" in the history of Chinese literature. 


"A hundred flowers indeed did bloom" during the decade, said Feng, one of China's lead- 
ing literary critics. He was referring to the ancient Chinese “hundred flowers" meta- 
phor for cultural freedom. "In the past decade, we have seen new themes and new styles 
of writing emerge," he said. "And we have seen that there is nothing to fear from crea- 
tivity -- fine works will stand, and poor ones will disappear." 


At present, he said, both che Chinese Communist Party and the Government are supporting 
"freedom in literary creation.” But more needs to be done, he argued. "It takes work 
to provide the most hospitable atmosphere possible for creative writing," said Feng. 
“But it should be our first important task." Such an atmosphere welcomes diversity, 
he said. ™ We must be able to listen to different views and allow others to hold then, 
and we must not rush to criticize new ideas that contradict the accepted wisdom." 


Feng advised writers to give a second thought to ideas that have been accepted as truth 
since ancient times, and make independent judgements of whether these are valid. At 
the same time, he said, literary critics should be generous in their analyses. "People 
should not use their authority to stifle what is different." 


SHANXI MEETING URGES STRUGGLE AGAINST ECONOMIC CRIME 


HKO50131 Taiyuan Shanxi Provincial Service in Mandarin 2200 GMT 4 Aug 86 


[Summary from poor reception] The provincial CPC Committee held a telephone conference 
on cracking down on economic crime on 4 August. The meeting called on the whole party 
and the whole of society to further promote the general battle to strike at economic 
crime and crush the arrogance of economic criminals. 


Wang Senhao, deputy secretary of the provincial CPC Committee, summed up the achieve- 
ments in this work in the first half of the year and put forward the following demands 
on the party committees at all levels: 


1. Unify thinking and strengthen leadership. "It is essential to understand that crack- 
ing down on serious economic crime means directly guaranteeing the smooth progress of 
opening up, invigoration, and reform." 

2. Vigorously publicize the importance of this struggle. 


3. Get a good grasp of investigating and dealing with major and important cases. 


4. The party committees must do a good job in investigating the state of the work in 
all systems and units and ensure that the work is not done in a superficial way. 


5. The party committees must seriously implement party policy and act according to law. 


6. The party committees must strengthen leadership over the struggle against economic 
crime and put it in an important place on their agenda. 


Zhang Bangying, member of the Standing Committee of the provincial CPC Committee and 
secretary of the provincial Discipline Inspection Commission, presided at the meeting. 
He called for the struggle against serious economic crime to be integrated with conduct- 
ing education in professional ethics and correcting sectoral malpractices. 
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HEILONGJIANG LEADERS HEAR ANTIFLOOD BRIEFINGS 


SKO30456 Harbin Heilongjiang Provincial Service in Mandarin 2100 GMT 2 Aug 86 


[Text] On the afternoon of 2 August, Sun Weiben, secretary of the provincial CPC Com- 
mittee, Shao Zhao, commander of the provincial Military District, and Wang Lianzheng, 
vice governor, heard flood prevention briefings given by (Song Limin), deputy commander 
of the provincial Flood Prevention Headquarters, and others. 


At present, Nenjiang Prefecture is the most seriously flooded area. On 25 July, the 
flood crest at (Humengzhan) along the Nen Jiang exceeded the warning water level. Areas 
beyond the Fengman Reservoir on the upper reaches of the No 2 Songhua Jiang have exper- 
ienced rainfall measuring a total of 90 mm for 4 successive days, thus forming the flood 
crest. In the course of flowing down the river, this flood crest will meet with flood 
waters in the Nenjiang Prefecture. After 7 days the flood water will move down to Fuyu- 
zhan on 9 August and will rapidly meet with the main stream of the Songhua Jiang after 
5 to 10 days and approach the Nen Jiang flood crest. Around 16 August it will meet with 
the Lalin He waters, with a flow rate of 500 cubic meters per second, and will arrive 
in Harbin around 20 August. The rate of flow of the flood crest may reach some 6,500 
cubic meters per second, and the water level will be 118.8 meters, exceeding the warning 
water level by 1 meter. 


Based on the analysis of the above-mentioned flood situation, (Song Limin), deputy com- 
mander of the provincial Flood Prevention Headquarters, called for efforts to heighten 
our vigilance against a surprise attack by floods and waterlogging, speed up the pro- 
gress of repairing and reinforcing projects for preventing flood and waterlogging, do 
a good job in removing silt from rivers, attend to flood prevention work in the urban 
areas, prepare for dispersing the people, and organize all trades and professions to 
participate in the flood prevention fight. 


After hearing briefings, Sun Weiben, secretary of the provincial CPC Committee, poinied 
out: At present, we should not be numb or harbor the idea of leaving things to chance. 
We should think of the worst and strive for the best. Leaders at all levels should fos- 
ter the idea of preventing serious floods. 


HEILONGJIANG LEADERS AT DAQING PROJECT CEREMONY 


$KO050335 Harbin Heilongjiang Provincial Service in Mandarin 2100 GMT 4 Aug 86 


[Recorded report on ceremony to mark the operation of the first phase of the Daqing 
300,000-ton ethylene project on 4 August 1986] 


[Excerpt] A grand ceremony to mark the operation of the first phase of the Daqing 
300,000-ton ethylene project was held on 4 August. [passage omitted] 


At 0902 leaders and foreign guests stepped up to the rostrum. They were Kang Shien, 
state councillor; (Song Tingwu), (Cheng Yuhua), (Li Rengui), (Zhu Jingwen) and (Zhang 
Bijun), responsible persons of state departments concerned; Sun Weiben, Hou Jie, Liu 
Zhenhua, Liu Jingsong, and [words indistinct], responsible persons of Heilongjiang Pro- 
vince, the Shenyang Military Region, and Daqing City; heads of diplomatic missions in 
China dispatched by Japan, the United States, the FRG and Britain; and foreign business- 
men, engineers, technicians and specialists. Zheng Yaoshun, mayor of Daqing City and 
head of the leading group of the Daqing Petrochemical Complex, presided over the cere- 
mony. [passage omitted] 


I. 7 Aug 86 Ss 2 PRC REGIONAL AFFAIRS 
NORTHEAST REGION 


Governor Hou Jie read the congratulatory telegram sent by the State Council. State Coun- 
cillor Kang Shien made a speech. [passage omitted] 


HEILONGJIANG FORUM ON LEGAL SYSTEM 


SK060338 Harbin Heilongjiang Provincial Service in Mandarin 2100 GMT 5 Aug 86 


[Text] The provincial People’s Congress Standing Committee held a forum today on safe- 
guarding and strengthening the legal system. Standing Committee members attending the 
forum held: At present, the situation in which some cadres, being peculiar in doing 
work, regard their word as law and place their authority above the law, stil]. exists 
to a serious extent. 


Since the 3d Plenary Session of the llth CPC Central Committee, our coui.try has formu- 
lated 50 laws in addition to the Constitution in effect. We have laws addressed to 
practically every aspect of our activities. During the forum, the Standing Committee 
members reviewed the state's political, economic, and personnel losses incurred due to 
negligence of the legal system during the period from the founding of the PRC to the 
10-year turmoil. They said: In safeguarding the legal system, on the one hand we should 
know the law, and on the other, abide by it. Neither can be dispensed with. At present 
there are some units which only make a show of their study of the law. They should be 
corrected as soon as possible. 


Li Jianbai, chairman, and Chen Yuanzhi, Wang Jinling, Wang Zhaozhi, Zhao Zhenhua and 
Zhang Ruoxian, vice chairman of the provincial People's Congress Standing Committee, 
attended the forun. 


JILIN SECRETARY INSPECTS FLOOD SITUATION 30 JUL 


$K310121 Changchun Jilin Provincial Service in Mandarin 0930 GMT 30 Jul 86 


[Text] This morning responsible comrades of the leading provincial antiflood group held 
an emergency telephone conference once again to be advised of developments in the flood 
situation, and make arrangements for the antiflood and emergency rescue work. At 0900 
leading comrades of the provincial CPC Committee, government and military district, in- 
cluding Gao Di, Wang Zhongyu, Chen Xingyin, and Gao Wen, as well as responsible comrades 
of pertinent departments left for Siping, Gongzhuling, Changchun, and areas along the 
Tongliao He in several groups to give on-the-spot direction to the antiflood work, and 
work with local party, government and army authorities and local people to combat floods 
and conduct emergency rescue work. 


Comrade Gao Di, secretary of the provincial CPC Committee, and Comrade Chen Xingyin, 
commander of the provincial Military District, went to Gongzhuling City today to inspect 
the losses caused by floods. After hearing reports on the flood situation given by lead- 
ing comrades of the Gongzhuling City CPC Committee and Government, Gao Di and other lead- 
ing comrades went to the (Halun) reservoir in (Heilunzi) town to inspect the flood si- 
tuation, and also wentto the (Zhoujiadian) reservoir in (Jijiatun) town, and (Hejiaxing- 
zi) village of (Shanshutai) town to visit the flood-afflicted people, and the masses 
of servicemen and civilians fighting in the forefront of the antiflood work. 


Comrade Gao Di said to the leading comrades of Gongzhuling City: To make a success of 
the antiflood and emergency rescue work, we should, first protect dikes and dams well 
because only when dikes and dams are safeguarded can we protect other things; second, 
we should protect the people; and third, we should strive to protect crops, because they 
are the fruits of an entire year of diligent labor by the people. 
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The masses of cadres and people of Gongzhuling City were determined to carry out anti- 
flood and emergency rescue work successfully to enable the afflicted people to have food 
to eat and places to live, and to strive to minimize the losses. 


PRC’S FIRST STOCK MARKET OPENS IN LIAONING 


0WO51440 Beijing XINHUA in English 1414 GMT 5 Aug 86 


[Text] Shenyang, August 5 (XINHUA) -- A market for negotiable securities, the first 
of its kind in China, was opened today in this capital city of Liaoning Province in 
northeast China. 


As yet operating on an experimental basis, the market will first deal in bonds issued 
by industrial enterprises and companies, said Meng Tie, manager of the city's Trust and 
Investment Corporation which runs the market. Other negotiable securities like treasury 
bonds, financial bonds and enterprise shares will not be handled for the time being, 
he said. The city has issued stocks and shares worth more than 200 million yuan (about 
54 million U.S. dollars) since last year. 


The opening of the stock exchange will benefit those bondholders who need cash urgently, 
said the manager. 


He said his company will handle the bonds in three ways: 


-- It will buy and sell bonds according to the publicized prices and take a commission 
of two percent of the face value. The publicized prices will be worked out according 
to the discount rate set by the city's branch of the People's Bank of China and the mar- 
ket situation, as well as the time limii of the bonds. 


-- It will be entrusted with selling the bonds for holders according to their proposed 
prices while taking a commission of one percent of the face value. 


-- Bondholders may buy and sell freely in cases in which the company takes only 0.4 per- 
cent as commission. 


LIAONING PROVINCE BOOSTS EXPORTS, IMPROVES TRADING 


HKO60430 Beijing CHINA DAILY in English 6 Aug 86 p 2 
{By Staff reporter Zhang Huimin] 


[Text] Shenyang -- Trading ties with 137 countries and regions, have helped Liaoning 
Province boost exports to $5.04 billion in 1985. It total exports during the Sixth Five- 
Year Plan (1981-1985) were valued at $22.59 billion, up 118.2 percent from the previous 
five-year period. 


Wang Yongduo, deputy director of the provincial Commission for Foreign Economic Rela- 
tions and Trade, said that more than 2,000 types of goods and products were exported 
by the province. They include drills, high-precision lathes, glassware, parafin wax, 
kerosene, wool carpets, tussah silk, ginseng, pilose antler, mink, and prawns. 
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In 1985, a total of 1,195 contracts were signed for imports of foreign technology and 
use of foreign funds. They involved more than $880 million, while direct investment 
by foreign businessmen amounted to more than $280 million. 


So far, 75 joint ventures have been set up with a total investment of more than $220 
million. More than 700 enterprises in the province have been equipped with advanced 
imported technology and 380 key enterprises have been upgraded. On the basis of the 
assimilation and further development of imported technology, more than 12,700 types of 
new products have been made, of which 8,963 types are being mass-produced. 


In 1984 and 1985, the province entered into 23 contracts for projects and labour ser- 
vices overseas, involving more than $120 million, and under which 4,500 persons were 
sent to work abroad. Moreover, Liaoning has launched 12 joint ventures in Japan, West 
Germany, Thailand and other countries -- with Chinese investment amounting to $2.99 mil- 
lion. This has led to broadened international markets and export of technology and 


equipment. 


LIAONING HOLDS STANDING COMMITTEE MEETING 


SKO10832 Shenyang LIAONING RIBAO in Chinese 17 Jul 86 p 1 


[Text] The 2lst Standing Committee meeting of the 6th provincial People's Congress was 
held in Shenyang on 16 July. 


A plenary session was held on the morning of 16 July. Zhang Zhengde, chairman of the 
provincial People's Congress Standing Commitize, presided over the plenary session. 
Chairman Zhang Zhengde explained the issue concerning discussion of Governor Quan Shu- 
ren's request to resign and discussion of the resolution on deciding on an acting 
governor. Tang Hongguang, vice chairman of the provincial People's Congress Standing 
Committee, relayed the guidelines of the 16th Standing Committee meeting of the 6th NPC. 
Participants listened to the explanations of the situation in revising the "(Draft) Re- 
solutions on Management of Cultural Markets” made by Zhou Xilin, vice chairman of the 
Education, Science, Culture and Public Health Committee under the provincial People's 
Congress Standing Committee’ the explanation of the "(Draft) Regulations on Safeguarding 
the Power of Lawyers To Do Their Duties in Accordance With the Law" made by Wen Yuchao, 
director of the provincial Judicial Department; and the explanation of the "(Draft) Re- 
gulations on Preservation and Management of vultural Relics" made by Guo Dashun, deputy 
director for the provincial Cultural Department. This Standing Committee meeting will 
listen to the reports made by the provincial People's Government on realigning the Liao 
He, on the flood-combat work situation, and on the situation in implementing work toward 
minority peoples. 


Attending the plenary session were vice chairman of the provincial People's Congress 
Standing Committee, including Wang Guangzhong, Xie Buangtian, Zhang Tiejun, Lou Erkang, 
Gu Jingxin, Liu Zenghao, Feng Yousong, Zhang Zhiyuan, and Cui Ronghan; and 47 members 
of the provincial People’s Congress Standing Committee. Attending the session as ob- 
servers were Zuo Kun, vice governor of the province; Zheng Huanwen, president of the 
provincial court; Hu Qicheng, chief procurator of the provincial procuratorate; and re- 
sponsible persons of relevant departments under the provincial government and the cith 
Feople's Congress Standing Committee. 
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LIAONING RIBAO EDITORIAL ON ECONOMIC PROBLEMS 


SKO10715 Shenyang LIAONING RIBAO in Chinese 17 Jul 86 pl 
{[Editorial: "“Enliven the Economy and Invigorate the People's Minds"] 


[Text] Generally speaking, our province's economic situation has been good since the 
beginning of this year, with the passive situation earlier this year being initially 
overcome and a good trend of sound development emerging. 


While noticing the improvement in the situation, we should also notice the problems ex- 
isting in our province's economy. For example, economic results are not ideal enough; 
the quality of some goods has declined; the number of the units in the red and the a- 
mount of deficits have increased; the readjustment of the production setup lags behind 
the changes in the consumption pattern; and some enterprises find their products unmar- 
ketable or overstocked. 


How can we explain the reasons for the above-mentioned problems? There are two problems 
meriting our attention. First, a considerable number of comrades lack an adequate un- 
derstanding of the protractedness, arduousness and complexity of reform, full mental 
preparation for it, and determination and creativity in carrying it out. During the 
process to change the old system into a new one, they know the old system well and can 
manage it with ease, but always feel unused to the new one. They always want to retreat 
and return to the old system whenever they encounter problems. In the final analysis, 
this is because they still have not fully emancipated their minds and freed themselves 
from the shackles of old patterns. Judging from the problems arising in the first half 
of this year, further emancipating the mind remains a fundamental problem of our pro- 
vince. With this problem unsolved, it will be impossible for us to always give top 
priority to reform, and we will possibly deviate from it. Second, some comrades put 
the rectification of party style against reform, thinking that unhealthy trends cannot 
be corrected when reform is conducted, and that reform cannot be carried out successfully 
if efforts are made to correct unhealthy trends. Such an erroneous idea not only af- 
fects reform but hinders the efforts to correct unhealthy trends. We think that reform- 
ers should be models in rectifying party style, and the units with good party style 
should also be ones with smooth reform. If we want to draw on the experiences and les- 
sons in the first half of this year, these two problems are very important. 


The tasks for the economic work for the second half of this year are very heavy, and 
all the work in other fields should be focused on economic work. We should further eli- 
minate the influence of the “leftist" ideas, and persistently give top priority to re- 
form. Although many problems remain in the second half of the year, there are also many 
favorable conditions. For example, cadres at all levels have further unified their 
thinking, and have basically clarified the dividing line between enlivening the economy 
and rectifying party style; staff members and workers have become more mentally adapted 
to reform; the macroeconomic control is being improved continuously; and the policy of 
granting greater autonomy to enterprises and other policies aiming at invigorating en- 
terprises will be further implemented. As long as leading cadres, at all levels, follo. 
the guidelines of the series of central instructions and the arrangements of the pro- 
vince, emancipate their minds, improve their work style, perform their work with crea- 
tivity, invigorate the people's minds, and make economic work flourish, they will cer- 
tainly be able to successfully fulfill the various tasks for this year. 
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LIAONING DELEGATION RETURNS HOME FROM DPRK 


SK060823 Shenyang LIAONING RIBAO in Chinese 19 Jul 86 p 1 


[Text] At the invitation of the Administrative and Economic Guidance Committee of the 
North Pyongan Province of the WPK, the friendly Liaoning provincial delegation headed 
by Bai Lichen, vice governor of Liaoning Province, paid a goodwill visit to the DPRK 
province. The delegation successfully concluded its visit and returned to Shenyang 
City on 17 July. 


Greeting its return at the railway station were Zhang Tiejun and Tang Hongguang vice 
chairmen of the provincial People's Congress Standing Committee; Lin Sheng, vice 
governor of the province; and responsible persons from the departments concerned. 


During its stay in the DPRK, the delegation participated in the celebration activities 
of the 25th anniversary of the Korean-Chinese Treaty of Friendship, Cooperation, and 
Mutual Assistance, which were sponsored by the cities of Sinuiju and Pyongyang. 


FLOOD SITUATION IN NORTHEAST REGION 'SERIOUS' 


HKO70735 Hong Kong ZHONGGUO XINWEN SHE in Chinese 1200 GMT 5 Aug 86 
[Report by correspondent Jin Guolin] 


[Text] Beijing, 5 Aug (ZHONGGUO XINWEN SHE) -- According to the central flood-control 
headquarters, for the last few days, it has been raining in torrents in the 
northeastern region of the country. The major rivers in the region, such as the Liao 
He, Hun He, Taizi He, Hun Jiang, and the Yalu Jiang, were flooding. At present the 
flooding in the Liao He Valley is the most serious. The peak of the flood has reached 
Liaoning's Tieling area. One hundred thousand soldiers and civilians or more are 
strengthening the dikes along the banks of the river as a precaution. 


The waters of the Dong Liao He, a tributary at the left side of the upper reaches of 
the Liao He which is situated in the area where Jilin and Liaoning Provinces and the 
Nei Monggol Autonomous Region meet rose drastically, far exceeding the capacity of the 
flood-relief channel embankments and thus breaching the embankments in eight places. 
Running wild, the surging flood water encircled some 400 villages in the southern 
region of Jilin, northern region of Liaoning, and eastern region of Nei Monggol. PLA 
units have dispatched airplanes to drop food and medicine to the encircled people and 
some soldiers drove rescue boats to rescue them. It has been reported that more than 
250,000 people have been rescued so far. It is estimated that all those encircled will 
be out of danger later today. The flood peak of the Taizi He within the boundaries of 
Liaoning appeared at the river's section in Tangmazai near Liaoyang. It is moving 
toward the lower reaches of the river. The flood peak of the Hun He already passed 
Liaoyang on 2 August and now the water level has begun falling. 


The Yalu Jiang and Hun Jiang valleys were also flooding at the same time. Some 300 
people on Jiangxin Island in the lower reaches of the Hun Jiang were encircled by the 
flood. The troops stationed at Zhouqiao in Dandong have dispatched rescue boats to aid 
them. At present the floodwaters in the two major tributaries of the Songhu Jiang -- 
the Nen Jiang and the Second Songhua Jiang are receding. After converging, they will 
rush into the mainstream of the Songhua Jiang where the water level is already very 
high. Harbin will thus be under serious threat. 
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NINGXIA PLANS LAW-MAKING PROGRAM FOR 5-YEAR PLAN 


HKO50733 Yinchuan NINGXIA RIBAO in Chinese 21 Jul 86 p 1 


{Report: "Regional Government Makes Plans for Drawing Up Regional Laws and Regulations 
During Seventh 5-Year Plan"} 


[Text] The autonomous regional People's Government recently formulated the “Program 
for Drafting Regional Laws and Regulations in the Period of the Seventh 5-Year Plan" in 
order to ensure that the work of drafting local laws and regulations can be carried out 
in a planned and orderly way. 


The formulation of this program is also a major measure adopted by the regional 
People's Government for fulfilling the strategic task of “building up a sound system of 
economic laws in the period of the Seventh 5-Year Plan so as to bring all economic 
activities into line with he laws" put forth by the national conference of party 
delegates and for implementing Comrade Deng Xiaoping's instruction on "conducting 
economic construction and building the legal system at the same time." This program 
will also ensure the smooth development of economic structural reform and _ the 
fulfillment of the Seventh 5-year Plan in Ningxia. According to this program, the 
regional government will draft and promulgate 240 local laws and regulations, which are 
related to agriculture, forestry, hydropower, economic planning, education, culture, 
science, industry, commerce, resource management, labor and personnel affairs, 
nationality affairs, religion, foreign economic activities, social security, and 
judicial procedures. 


The regional People’s Government also issued a circular, requiring that all departments 
and offices of the regional government strengthen their leadership over the 
law-drafting work in line with the requirements of the program and seriously coordinate 
their work so as to ensure the quality of the laws and regulations. At the same time, 
the departments are also required to work out their law-drafting plans for each year 
before November of the previous year and submit them to the general office of the 
regional govenment, which will then coordinate all these departmental plans and draw up 
the overall plan of the autonomous region. 


Formulating a legislation program and drafting local laws and regulations step by step 
is a new task for this autonomous region. With the in-depth development of the 
economic structural reform and economic construction, more and more economic relations 
and affairs need to be coordinated and regulated by laws and regulations. A major 
function of the people's governments at all levels is to formulate and enforce economic 
laws and regulations. The regional People's Congress Standing Committee and the 
regional People's Government attach great importance to this work. They have held 
meetings to listen to reports by the departments concerned on the developments in this 
regard and to study the solutions for problems in the law-drafting process in order to 
ensure the smooth progress of this work. 
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